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Capital Markets Group Of The Year: Skadden

By Chelsea Naso

Law360, New York (January 14, 2015, 8:54 PM ET) -- Skadden Arps Slate 

Meagher & Flom LLP’s capital markets practice guided some of the year’s most 

innovative and noteworthy debt and equity offerings, including the first 

Eurobond deal by a U.S. health care REIT and the largest-ever U.S. listing of an 

Israeli company, embodying the ideals of the firm’s founders and landing the 

team a spot on Law360’s Capital Markets Practice Groups Of Year.

Deals like MPT Operating Partnership LP’s €200 million ($235.8 million) high-yield offering 

of 5.75 percent senior notes due 2020, the first Eurobond deal by a U.S. health care real 

estate investment trust, highlight the practice group’s ability to take a thoughtful and 

global approach to create new or alter existing transaction structures to get the deal done.

The firm also guided nine U.S. initial public offerings of Israeli-based companies, including 

representing lead bookrunning managers Goldman Sachs & Co. and Morgan Stanley in the 

$1.02 billion float of camera-based driver assistance software maker Mobileye NV, the 

largest-ever U.S. IPO of an Israeli company.

Skadden, which handled 320 capital markets transactions throughout the year, stands out 

because of its network of strong practice groups that are able to come together to tackle 

unique transactions, explained Stacy Kanter, a partner and co-head of the firm’s global 

corporate finance practice.

"We combine market-leading capital markets expertise in all products with top talent 

across a wide range of specialties around the globe, in areas like healthcare, technology, 

bank regulatory, real estate, financial services and insurance," she said.

The firm places a strong emphasis on ensuring that when clients reach out to Skadden, 

they get the support and high-level expertise of the entire firm through a culture of 

collegiality that is more than just a marketing buzzword, noted Adrian Deitz, a partner and 

co-head of the firm’s global corporate finance practice.

"Collegiality gets thrown around as a bit of a buzz word, but I think it is something 

inherent to Skadden's culture. Because we work closely together, not only within the 

corporate finance group, but across all practice groups, we're able to provide clients with 

tailor-made advice to help them achieve their goals," he said.

The firm’s strength as a team showed in the months leading up to the $467 million IPO of 

NextEra Energy Partners in July, which required Skadden to blend the master limited 

partnership structure with a yieldco structure through a customized financing solution that 

used a novel purchase price adjustment mechanism, the creation of contractual incentive 

distribution rights modeled after MLP’s so-call high splits provisions, and a cash withdrawal 

right, Kanter explained.
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The first-of-its-kind structure allowed NextEra to take advantage of the incentives of 

launching an MLP without challenging restrictions is had under existing agreements and 

without facing certain tax and regulatory challenges.

The collaborative nature stems from an emphasis on putting clients first and using the 

entire firm’s expertise to create the best possible outcome, a notion that started with name 

partner Joseph Flom, who helped found Skadden as an associate in 1948 with three other 

attorneys, Kanter noted.

"Our values really flow from Joe. He taught us that it's important to remain humble; it’s 

important to return clients’ calls and it is important to return your partners' and colleagues' 
calls. No matter how successful he and the firm became, he never lost sight of the 

importance of collegiality and collaboration and, as a result, our lawyers excel at working 

together internationally to structure innovative, results-oriented solutions for our clients," 

Kanter said.

Those values have been preserved by a push to grow the firm organically and not through 

mergers or acquisitions, with the largest lateral hire consisting of just four partners, 

explained Deitz. 

"We draw upon Skadden's global expertise by making sure we are sharing the trends we 

see in one region with our colleagues in other areas of the world; as our clients' businesses 

are increasingly global, it is chiefly important that we are aware of developments in other 

regions and can tap our resources around the world to both anticipate and creatively solve 

problems,” Deitz said.

Skadden’s corporate finance practice has 23 offices around the U.S. and internationally, 

allowing the firm to work on transactions in key financial centers like London, Hong Kong, 

Sao Paulo and Moscow.

Its international network of partners was essential in its representation of China-based 

JD.com Inc., one of the world’s largest online retail companies, in its $2.05 billion U.S. IPO 

and $1.33 billion concurrent placement of shares to Chinese investment company Tencent 

Holdings Ltd.

The also guided Yahoo Inc. in connection with Alibaba Group Holding Ltd.’s $25 billion 

initial public offering, the largest-ever globally, which saw Yahoo sell a piece of its stake for 

more than $9 billion.

Skadden also guided the largest retail REIT IPO in 20 years, the first IPO by a Russian 

company on the Nasdaq under the Jobs Act of 2012 and the first tax-free spinoff of a so-

called PropCo REIT from a taxable C corporation, as well as a $4.5 billion notes offering by 

Pfizer Inc. and a $1 billion notes offering by BlackRock Inc.

"One of the hallmarks of our practice is its diversity. All of our corporate finance partners 

have deep expertise across a wide range of products. We work on the issuer and 

underwriter side, in a variety of industry groups across a variety of geographies," Kanter 

said.

--Editing by John Quinn. 
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