
Skadden, Arps, Slate, Meagher & Flom LLP and Affiliates  

If you have any questions regarding the 
matters discussed in this memorandum, 
please contact any of the attorneys  
listed or call your regular Skadden contacts.

This memorandum is provided by 
Skadden, Arps, Slate, Meagher & Flom 
LLP and its affiliates for educational and 
informational purposes only and is not 
intended and should not be construed 
as legal advice. This memorandum is 
considered advertising under applicable 
state laws.

Four Times Square 
New York, NY 10036
212.735.3000

skadden.com

Surprise ISS Survey Results 
Reveal That Investors Intend to 
Use Pay Ratio Disclosures 
09 / 25 / 17

Institutional Shareholder Services (ISS) released the results of its annual global bench-
mark voting policy survey on September 25, 2017. In a surprise result, the survey found 
that nearly 75 percent of the 131 investor respondents indicated that they intend to 
use pay ratio disclosures as one factor in their analysis of compensation issues. Those 
respondents indicated they would analyze a company’s pay ratio by comparing it to that 
of other companies in its industry, by assessing year-over-year changes in the company’s 
ratio, or both.

The survey results contradict the commonly held view that investors will simply ignore 
the pay ratio disclosures. Rather, it suggests that companies should be prepared to 
engage with their shareholders if their pay ratio results fall out of line with their peers  
or substantially change from year to year.
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