
Russia Responds to Recent Foreign 
Sanctions With New Law

Skadden, Arps, Slate, Meagher & Flom LLP and Affiliates	  

Alexey V. Kiyashko
Partner / Moscow
7.499.270.2102 
alexey.kiyashko@skadden.com

Dmitri V. Kovalenko
Partner / Moscow
7.499.270.2100 
dmitri.kovalenko@skadden.com

Robin F. Marchant
European Counsel / Moscow
7.499.270.2116 
robin.marchant@skadden.com

Mikhail Koulikov
Associate / Moscow
7.499.270.2139 
mikhail.koulikov@skadden.com

If you have any questions regarding the 
matters discussed in this memorandum, 
please contact the following attorneys 
or call your regular Skadden contact.

06 / 04 / 18

This memorandum is provided by 
Skadden, Arps, Slate, Meagher & Flom 
LLP and its affiliates for educational and 
informational purposes only and is not 
intended and should not be construed 
as legal advice. This memorandum is 
considered advertising under applicable 
state laws.

Four Times Square 
New York, NY 10036
212.735.3000

Ducat Place III
Gasheka St. 6
Moscow 125047
Russian Federation
7.495.797.4600

skadden.com

As part of Russia’s response to recent Russia-related foreign sanctions (particularly 
the U.S. sanctions announced by the Office of Foreign Assets Control on April 6, 2018, 
against certain Russian state-controlled entities and individuals, and companies they 
control), a new framework law1 came into effect on June 4, 2018, that gives the Russian 
government the authority to impose certain restrictive measures against certain foreign 
persons in accordance with a decision of the Russian president.

The new law does not, by itself, impose any specific restrictions against any specific 
person or with respect to any specific goods or services. It merely provides a general 
framework under which the Russian president could decide to impose certain measures 
against any of the following:

-- the U.S. or any other (still to be determined) foreign states (Foreign States) that are 
involved in committing unfriendly acts against the Russian Federation, Russian citi-
zens or Russian legal entities; and/or

-- entities incorporated in any such Foreign State that are, directly or indirectly, (a) 
controlled by that Foreign State or (b) affiliated with that Foreign State (where the 
Foreign State would have more than a direct or indirect 20 percent interest) (Foreign 
Entities), or government officials and citizens of Foreign States (Foreign Citizens), 
where such Foreign Entities or Foreign Citizens are involved in committing unfriendly 
acts against the Russian Federation.

Russian authorities, legal entities and citizens would be required to comply with any 
measure that may be imposed under the new law. Such measures could fall under any of 
the following categories:

-- ending or suspending international cooperation with respect to certain industries (to be 
determined by the Russian president) between the Russian Federation or Russian legal 
entities and Foreign States or Foreign Entities;

-- prohibiting or restricting the import into Russia of certain products or raw materials 
(to be determined by the Russian government) originating from Foreign States or 
produced by Foreign Entities (other than vital or essential products (e.g., pharmaceuti-
cals) in relation to which there is no analogous version produced in Russia, or imports 
by individuals for personal use only);

-- prohibiting or restricting the exportation out of Russia by Foreign Entities or Foreign 
Citizens of certain products or raw materials (to be determined by the Russian 
government);

-- prohibiting or restricting Foreign Entities from performing certain work or providing 
certain services (as determined by the Russian government) within Russia in order to 
satisfy state or municipal needs, or the needs of certain types of Russian legal entities;

-- prohibiting or restricting Foreign Entities or Foreign Citizens from being involved in 
the privatization of state-owned or municipal property, or from performing work or 
providing services on behalf of the Russian Federation in relation to the sale of federal 
property; and

-- other measures as may be determined by the Russian president.

1	Federal Law No. 127-FZ “On Measures (Countermeasures) in Response to Unfriendly Acts of the United 
States of America and (or) Other Foreign States.”
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