Disclosure Update and Simplification
Demonstration Version

This document provides a demonstration version, with the adopted amendments
discussed in this release, with added text underlined and deleted text struekout. Commission
disclosure requirements for which we are retaining and referring to the FASB for potential
incorporation into U.S. GAAP are in bracketed red font. This document is being provided as a
reference to assist in understanding the changes adopted; however, it does not include the official
regulatory text of the proposed changes, which may be found in Section X of this release.
PART 210 - FORM AND CONTENT OF AND REQUIREMENTS FOR FINANCIAL
STATEMENTS, SECURITIES ACT OF 1933, SECURITIES EXCHANGE ACT OF 1934,
INVESTMENT COMPANY ACT OF 1940, INVESTMENT ADVISERS ACT OF 1940,
AND ENERGY POLICY AND CONSERVATION ACT OF 1975
§210.1-02 Definitions of Terms used in Regulation S-X
(17 CFR part 210)
(d) Audit (or examination). The term audit (or examination), when used in regard to financial

statements of issuers as defined by Section 2(a)(7) of the Sarbanes-Oxley Act of 2002, means an

examination of the financial statements by an independent accountant in accordance with the

standards of the Public Company Accounting Oversight Board (United States)

(“PCAOB”)genera

Commission; for the purpose of expressing an opinion thereon. When used in regard to financial

statements of entities that are not issuers as defined by Section 2(a)(7) of the Sarbanes-Oxley Act

of 2002, the term means an examination of the financial statements by an independent

accountant in accordance with either the standards of the PCAOB or U.S. generally accepted
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auditing standards (“U.S. GAAS”) as specified or permitted in the regulations and forms

applicable to those entities for the purpose of expressing an opinion thereon. The standards of

the PCAOB and U.S. GAAS may be modified or supplemented by the Commission.

See discussion in Section V.C.1 of this release.

Aok k

(w) Significant subsidiary. The term significant subsidiary means a subsidiary, including its

subsidiaries, which meets any of the following conditions:

Hookk

(3) The registrant's and its other subsidiaries' equity in the income from continuing operations

before income taxes
prinetple-of the subsidiary exclusive of amounts attributable to any noncontrolling interests
exceeds 10 percent of such income of the registrant and its subsidiaries consolidated for the most
recently completed fiscal year.

sk

COMPUTATIONAL NOTE | TO PARAGRAPH (3)Cemputationalnete: For purposes of making the

prescribed income test the following guidance should be applied:

kskosk

2. If income of the registrant and its subsidiaries consolidated exclusive of amounts attributable
to any noncontrolling interests for the most recent fiscal year is at least 10 percent lower than the
average of the income for the last five fiscal years, such average income should be submitted
substituted for purposes of the computation. Any loss years should be omitted for purposes of

computing average income.

dkokok
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(bb) Summarized financial information. (1) Except as provided in paragraph (aa)(2),
summarized financial information referred to in this regulation shall mean the presentation of
summarized information as to the assets, liabilities and results of operations of the entity for
which the information is required. Summarized financial information shall include the following
disclosures:
keksk
(i1) Net sales or gross revenues, gross profit (or, alternatively, costs and expenses applicable to
net sales or gross revenues), income or loss from continuing operations befoere extraordinary
items-and-cumulative-effeet of a-change-inaccountingprineiple, net income or loss, and net
income or loss attributable to the entity (for specialized industries, other information may be
substituted for sales and related costs and expenses if necessary for a more meaningful
presentation); and
See discussion in Sections V.B.5 and V.B.6 of this release.

skkok

(cc) Statement(s) of comprehensive income. The term statement(s) of comprehensive income

means a financial statement that includes all changes in equity during a period except those

resulting from investments by owners and distributions to owners. Comprehensive income

comprises all components of net income and all components of other comprehensive income.

The statement of comprehensive income may be presented either in a single continuous financial

statement or in two separate but consecutive financial statements. A statement(s) of operations or

variations thereof may be used in place of a statement(s) of comprehensive income if there was

no other comprehensive income during the period(s).

See discussion in Section V.B.6 of this release.
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(dd) Restricted net assets. The term restricted net assets shall mean that amount of the

registrant's proportionate share of net assets of consolidated subsidiaries (after intercompany

eliminations) which as of the end of the most recent fiscal year may not be transferred to the

parent company by subsidiaries in the form of loans, advances or cash dividends without the

consent of a third party (i.e., lender, regulatory agency, foreign government. etc.). Not all

limitations on transferability of assets are considered to be restrictions for purposes of this rule

paragraph, which considers only specific third party restrictions on the ability of subsidiaries to

transfer funds outside of the entity. For example, the presence of subsidiary debt which is

secured by certain of the subsidiary's assets does not constitute a restriction under this rale

paragraph. However, if there are any loan provisions prohibiting dividend payments, loans or

advances to the parent by a subsidiary, these are considered restrictions for purposes of

computing restricted net assets. When a loan agreement requires that a subsidiary maintain

certain working capital, net tangible asset, or net asset levels, or where formal compensating

arrangements exist, there is considered to be a restriction under the+ule this paragraph because

the lender's intent is normally to preclude the transfer by dividend or otherwise of funds to the

parent company. Similarly, a provision which requires that a subsidiary reinvest all of its

earnings is a restriction, since this precludes loans, advances or dividends in the amount of such

undistributed earnings by the entity. Where restrictions on the amount of funds which may be

loaned or advanced differ from the amount restricted as to transfer in the form of cash dividends,

the amount least restrictive to the subsidiary shall be used. Redeemable preferred stocks (§210.5-

02, paragraph 27) and noncontrolling interests shall be deducted in computing net assets for

purposes of this test.

See discussion in Section I11.C.2 of this release.



§210.2-01 Qualifications of accountants.

Aok ok

(f) Definitions of terms. For purposes of this section:

kekosk

(7)

(i1) Audit partner means a partner or persons in an equivalent position, other than a partner who
consults with others on the audit engagement team during the audit, review, or attestation
engagement regarding technical or industry-specific issues, transactions, or events, who is a
member of the audit engagement team who has responsibility for decision-making on significant
auditing, accounting, and reporting matters that affect the financial statements, or who maintains
regular contact with management and the audit committee and includes the following:

Aok k

(B) The partner conducting a quality review under applicable professional standards and any

applicable rules of the Commission to evaluate the significant judgments and the related

conclusions reached in forming the overall conclusion on the audit or review engagement

(“Engagement Quality Reviewer” or “Engagement Quality Control Reviewer”)-performinga

" 1 1 X "

See discussion in Section V.C.1 of this release.

§210.2-02 Accountants’ reports and attestation reports.



Aok k

(b) Representations as to the audit included in accountants' reports. The accountant's report

(1) Shall state the applicable professional standards under which the audit was conducted

(2) Shall designate any auditing procedures deemed necessary by the accountant under the
circumstances of the particular case, which have been omitted, and the reasons for their
omission. Nothing in this rule shall be construed to imply authority for the omission of any
procedure which independent accountants would ordinarily employ in the course of an audit
made for the purpose of expressing the opinions required by paragraph (c) of this section.
See discussion in Section V.C.1 of this release.

§210.3-01 Consolidated balance sheets.

ok

(c) The instruction in paragraph (b) of this section is also applicable to filings, other than on
Form 10-K or Form 10, made after 45 days but within the number of days of the end of the
registrant's fiscal year specified in paragraph (i) of this section: Provided, that the following
conditions are met:

ek

(2) For the most recent fiscal year for which audited financial statements are not yet available the

registrant reasonably and in good faith expects to report income attributable to the registrant,

after taxes

prineiple; and
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(3) For at least one of the two fiscal years immediately preceding the most recent fiscal year the

registrant reported income attributable to the registrant, after taxes but-before-extraordinary-items

I letive effoct of ol : o orincinle.

See discussion in Sections V.B.5 and V.B.6 of this release.

§210.3-02 Consolidated statements of comprehensive income and cash flowsehanges-in

5 ialpositions.
(a) There shall be filed, for the registrant and its subsidiaries consolidated and for its

predecessors, audited statements of comprehensive income and cash flows for each of the three

fiscal years preceding the date of the most recent audited balance sheet being filed or such

shorter period as the registrant (including predecessors) has been in existence. A registrant that is

an emerging growth company, as defined in Ruele-405-of the-SeeuritiesAet(§230.405 of this
chapter} (Rule 405 of the Securities Act) or Rule12b-2-ef the Exchange Aet(§240.12b-2 of this

chapter) (Rule 12b-2 of the Exchange Act), may, in a Securities Act registration statement for the

initial public offering of the emerging growth company's equity securities, provide audited

statements of comprehensive income and cash flows for each of the two fiscal years preceding

the date of the most recent audited balance sheet (or such shorter period as the registrant has
been in existence).

(b) In addition, for any interim period between the latest audited balance sheet and the date of the
most recent interim balance sheet being filed, and for the corresponding period of the preceding

fiscal year, statements of comprehensive income and cash flows shall be provided. Such interim

financial statements may be unaudited and need not be presented in greater detail than is required

by §210.10-01.
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(c) For filings by registered management investment companies, the requirements of §210.3-18
shall apply in lieu of the requirements of this section.

(d) Any foreign private issuer, other than a registered management investment company or an
employee plan, may file the financial statements required by Item 8.A of Form 20-F (§249.220
of this chapter) in lieu of the financial statements specified in this rule.

See discussion in Section V.B.6 of this release.

§210.3-03 Instructions to statement of comprehensive income statement requirements.

kekosk

(b) If the registrant is engaged primarily:

(1) in the generation, transmission or distribution of electricity, the manufacture, mixing,
transmission or distribution of gas, the supplying or distribution of water, or the furnishing of
telephone or telegraph service; or

(2) in holding securities of companies engaged in such businesses, it may at its option include

statements of comprehensive income and cash flows (which may be unaudited) for the twelve-

month period ending on the date of the most recent balance sheet being filed, in lieu of the

statements of comprehensive income and cash flows for the interim periods specified.

See discussion in Section V.B.6 of this release.

skkok

(d) Any unaudited interim financial statements furnished shall reflect all adjustments which are,

in the opinion of management, necessary to a fair statement of the results for the interim periods

presented. A statement to that effect shall be included. Sueh-adjustmentsshall-inelade;for

determined-or-settled-at-year-end-If all such adjustments are of a normal recurring nature, a
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statement to that effect shall be made; otherwise, there shall be furnished information describing
in appropriate detail the nature and amount of any adjustments other than normal recurring

adjustments entering into the determination of the results shown.

See discussion in Section I1.B.2 of this release.

See discussion in Section I11.B.3 of this release.

§210.3-04 Changes in stockholders' equity and noncontrolling interests.

An analysis of the changes in each caption of stockholders' equity and noncontrolling interests
presented in the balance sheets shall be given in a note or separate statement. This analysis shall
be presented in the form of a reconciliation of the beginning balance to the ending balance for

each period for which an statement of comprehensive income statement-is required to be filed

with all significant reconciling items described by appropriate captions with contributions from
and distributions to owners shown separately. Also, state- separately the adjustments to the
balance at the beginning of the earliest period presented for items which were retroactively
applied to periods prior to that period. With respect to any dividends, state the amount per share

and in the aggregate for each class of shares. Provide a separate schedule in the notes to the
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financial statements that shows the effects of any changes in the registrant's ownership interest in
a subsidiary on the equity attributable to the registrant.

See discussion in Sections V.B.2, V.B.6, and V.D of this release.

§210.3-05 Financial statements of businesses acquired or to be acquired.

Hookk

(b) Periods to be presented.

kekosk

(4) Financial statements required for the periods specified in paragraph (b)(2) of this section may
be omitted to the extent specified as follows:

keksk

(ii1) Separate financial statements of the acquired business need not be presented once the
operating results of the acquired business have been reflected in the audited consolidated
financial statements of the registrant for a complete fiscal year unless such financial statements
have not been previously filed or unless the acquired business is of such significance to the
registrant that omission of such financial statements would materially impair an investor's ability
to understand the historical financial results of the registrant. For example, if, at the date of

acquisition, the acquired business met at least one of the conditions in the definition of

significant subsidiary in §210.1-02 at the 80 percent level, the statements of comprehensive
income statements of the acquired business should normally continue to be furnished for such
periods prior to the purchase as may be necessary when added to the time for which audited

statements of comprehensive income statements after the purchase are filed to cover the

equivalent of the period specified in §210.3-02.

See discussion in Section V.B.6 of this release.
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§210.3-12 Age of financial statements at effective date of registration statement or at
mailing date of proxy statement.

(a) If the financial statements in a filing are as of a date the number of days specified in
paragraph (g) of this section or more before the date the filing is expected to become
effective, or proposed mailing date in the case of a proxy statement, the financial statements
shall be updated, except as specified in the following paragraphs, with a balance sheet as of
an interim date within the number of days specified in paragraph (g) of this section and with

statements of comprehensive income and cash flows for the interim period between the end

of the most recent fiscal year and the date of the interim balance sheet provided and for the
corresponding period of the preceding fiscal year. Such interim financial statements may be
unaudited and need not be presented in greater detail than is required by §210.10-01.
Notwithstanding the above requirements, the most recent interim financial statements shall
be at least as current as the most recent financial statements filed with the Commission on
Form 10-Q.

See discussion in Section V.B.6 of this release.

§210.3-14 Special instructions for real estate operations to be acquired.

(a) If, during the period for which statements of comprehensive income statements are required,

the registrant has acquired one or more properties which in the aggregate are significant, or since
the date of the latest balance sheet required has acquired or proposes to acquire one or more
properties which in the aggregate are significant, the following shall be furnished with respect to
such properties:

dkokok

Note 1 to paragraph (a)(1):.
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See discussion in Section V.B.6 of this release.

§210.3-15 Special provisions as to real estate investment trusts.

Fhe-mttormatton-speeHiedin-324H03-04hal-bemodifiedsthuhy— | Reserved

See discussion in Sections I11.B.1, V.B.1, V.B.5, and V.B.6 of this release.

(b)

See discussion in Section I11.B.2 of this release.

[(c) The tax status of distributions per unit shall be stated (e.g., ordinary income, capital gain,
return of capital). ]

See discussion in Section II1.D.5 of this release.

§210.3-17 Financial statements of natural persons.

(a) In lieu of the financial statements otherwise required, a natural person may file an unaudited
balance sheet as of a date within 90 days of date of filing and unaudited statements of

comprehensive income for each of the three most recent fiscal years.
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See discussion in Section V.B.6 of this release.

§210.3-20 Currency for financial statements-efforeign-private-issuers.

(a)(1) A foreign private issuer, as defined in §230.405 of this chapter, shall state amounts in its
primary financial statements in the currency which it deems appropriate.

(2) An issuer that is not a foreign private issuer shall present its financial statements in U.S.

dollars.

(b)(1) The currency in which amounts in the financial statements are stated shall be disclosed
prominently on the face of the financial statements. If dividends on publicly-held equity
securities will be declared in a currency other than the reporting currency, a note to the financial
statements shall identify that currency. If there are material exchange restrictions or controls
relating to the issuer's reporting currency, the currency of the issuer's domicile, or the currency in
which the issuer will pay dividends, prominent disclosure of this fact shall be made in the
financial statements. If the reporting currency is not the U.S. dollar, dollar-equivalent financial
statements or convenience translations shall not be presented, except a translation may be
presented of the most recent fiscal year and any subsequent interim period presented using the
exchange rate as of the most recent balance sheet included in the filing, except that a rate as of
the most recent practicable date shall be used if materially different.

(2) If there are material exchange restrictions or controls relating to the currency of a

subsidiary’s domicile, the currency held by a subsidiary, or the currency in which a subsidiary

will pay dividends or transfer funds to the issuer or other subsidiaries, prominent disclosure of

this fact shall be made in the financial statements.

See discussion in Section I11.C.1 of this release.

skkok

A-13



(d) Notwithstanding the currency seleetedused for reporting purposes, the issuer shall measure
separately its own transactions, and those of each of its material operations (e.g., branches,
divisions, subsidiaries, joint ventures, and similar entities) that is included in the issuer's
consolidated financial statements and not located in a hyperinflationary environment, using the
particular currency of the primary economic environment in which the issuer or the operation
conducts its business. Assets and liabilities so determined shall be translated into the reporting
currency at the exchange rate at the balance sheet date; all revenues, expenses, gains, and losses
shall be translated at the exchange rate existing at the time of the transaction or, if appropriate, a
weighted average of the exchange rates during the period; and all translation effects of exchange
rate changes shall be included as a separate component (“cumulative translation adjustment™) of
shareholder's equity. [For purposes of this paragraph, the currency of an operation's primary
economic environment is normally the currency in which cash is primarily generated and
expended; a hyperinflationary environment is one that has cumulative inflation of approximately
100% or more over the most recent three year period.] Departures from the methodology
presented in this paragraph shall be quantified pursuant to Item 17(c)(2) of Form 20-F
(§249.220f of this chapter).

See discussion in Sections I1.B.1 and I1.C of this release.

§210.3A-01 Application-of§210-3A-01 to §210.3A-05.

finaneial statements: [Reserved]

See discussion in Section I1.C of this release.

§210.3A-02 Consolidated financial statements of the registrant and its subsidiaries.

A-14



In deciding upon consolidation policy, the registrant must consider what financial presentation is
most meaningful in the circumstances and should follow in the consolidated financial statements
principles of inclusion or exclusion which will clearly exhibit the financial position and results of
operations of the registrant. There is a presumption that consolidated financial statements are
more meaningful than separate financial statements and that they are usually necessary for a fair
presentation when one entity directly or indirectly has a controlling financial interest in another

entity. Other particular facts and circumstances may require combined financial statements, an

equity method of accounting, or valuation allowances in order to achieve a fair presentation. s

(a) Majority ownership: Among the factors that the registrant should consider in determining the

most meaningful presentation is majority ownership. Generally, registrants shall consolidate

entities that are majority owned and shall not consolidate entities that are not majority owned.
The determination of "majority ownership" requires a careful analysis of the facts and
circumstances of a particular relationship among entities. In rare situations, consolidation of a
majority owned subsidiary may not result in a fair presentation, because the registrant, in
substance, does not have a controlling financial interest (for example, when the subsidiary is in
legal reorganization or in bankruptcy). In other situations, consolidation of an entity,

notwithstanding the lack of technical majority ownership, is necessary to present fairly the



financial position and results of operations of the registrant, because of the existence of a parent-

subsidiary relationship by means other than record ownership of voting stock.

(b) [Reserved [ Difterent fiscal periods: Generally, registrants shall not consolidate any entity
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See discussion in Sections I1.B.2, II11.B.1, V.B.2, and V.B.5 of this release.

See discussion in Sections I1.B.2 and I11.C.1 of this release.

§210.3A-03 Statement as to principles of consolidation or combination followed.

finaneial statements: [Reserved]

See discussion in Section I1.B.2 of this release.
[(b) As to each consolidated financial statement and as to each combined financial statement, if
there has been a change in the persons included or excluded in the corresponding statement for

the preceding fiscal period filed with the Commission that whieh-has a material effect on the
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financial statements, the persons included and the persons excluded shall be disclosed.] H-there

See discussion in Sections I11.B.1 and I11.D.5 of this release.

§210.3A-04—Interecompany-items-and-transaetions:

of treatmentshall- be-made- [Reserved]

See discussion in Sections I1.B.2 and V.B.2 of this release.

§210.4-01 Form, order, and terminology.

(a) Financial statements should be filed in such form and order, and should use such generally
accepted terminology, as will best indicate their significance and character in the light of the
provisions applicable thereto. The information required with respect to any statement shall be
furnished as a minimum requirement to which shall be added such further material information
as is necessary to make the required statements, in the light of the circumstances under which

they are made, not misleading.

sk
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See discussion in Section 1V.B of this release.

§210.4-07 Discount on shares.

[Discount on shares, or any unamortized balance thereof, shall be shown separately as a
deduction from the applicable account(s) as circumstances require.

See discussion in Section I11.D.1 of this release.

§210.4-08 General notes to financial statements.

If applicable to the person for which the financial statements are filed, the following shall be set
forth on the face of the appropriate statement or in appropriately captioned notes. The
information shall be provided for each statement required to be filed, except that the information
required by paragraphs (b), (c), (d), (¢) and (f) shall be provided as of the most recent audited
balance sheet being filed and for paragraph (j) as specified therein. When specific statements are
presented separately, the pertinent notes shall accompany such statements unless cross-

referencing is appropriate.
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rormation--potesto-thetanetabstatements: | Reserved|

See discussion in Section I1.C of this release.

[(b) Assets subject to lien. Assets mortgaged, pledged, or otherwise subject to lien, and the
approximate amounts thereof, shall be designated and the obligations collateralized briefly
identified.]

See discussion in Section I11.D.5 of this release.

[(c) Defaults. The facts and amounts concerning any default in principal, interest, sinking fund,
or redemption provisions with respect to any issue of securities or credit agreements, or any
breach of covenant of a related indenture or agreement, which default or breach existed at the
date of the most recent balance sheet being filed and which has not been subsequently cured,
shall be stated in the notes to the financial statements. If a default or breach exists but
acceleration of the obligation has been waived for a stated period of time beyond the date of the
most recent balance sheet being filed, state the amount of the obligation and the period of the
waiver. |

See discussion in Section II1.D.5 of this release.

[(d) Preferred shares. (}b-Aggregate preferences on involuntary liquidation, if other than par or

stated value, shall be shown parenthetically in the equity section of the balance sheet.]

See discussion in Sections I11.C.2 and I11.D.5 of this release.
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(e) Restrictions which limit the payment of dividends by the registrant. (1) Describe the most
significant restrictions;-ether-than-as-reported-underparagraph-(d)-ef this-seetion; on the payment
of dividends by the registrant, indicating their sources, their pertinent provisions, and the amount
of retained earnings or net income restricted or free of restrictions.

(2) Disclose the amount of consolidated retained earnings which represents undistributed
earnings of 50 percent or less owned persons accounted for by the equity method.

(3) The disclosures in paragraphs (e)(3)(i) and (i) #of this section shall be provided when

material 5
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(1) Describe the nature of any restrictions on the ability of consolidated subsidiaries and

unconsolidated subsidiaries to transfer funds to the registrant in the form of cash dividends, loans
or advances (i.e., borrowing arrangements, regulatory restraints, foreign government, etc.)

(i1) Disclose separately the amounts of such restricted net assets for unconsolidated subsidiaries
and consolidated subsidiaries as of the end of the most recently completed fiscal year.

See discussion in Section I11.C.2 of this release.

[(f) Significant changes in bonds, mortgages and similar debt. Any significant changes in the
authorized erissted amounts of bonds, mortgages and similar debt since the date of the latest
balance sheet being filed for a particular person or group shall be stated. ]

See discussion in Sections I1.B.2 and II1.D.5 of this release.

k%

[(h) Income tax expense.

(1) Disclosure shall be made in the statement of comprehensive income statement or a note

thereto, of ()-the components of income (loss) before income tax expense (benefit) as either

domestic or foreign.:] G)-the-components-efincome-tax-expense;neclading (A-taxes-currently
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[Note to paragraph (h)(1):. Amounts applicable to United States Federal income taxes, to foreign

income taxes and the other income taxes shall be stated separately for each major component.
Amounts applicable to foreign income (loss) and amounts applicable to foreign or other income
taxes which are less than five percent of the total of income before taxes or the component of tax
expense, respectively, need not be separately disclosed. For purposes of this rule, foreign income
(loss) 1s defined as income (loss) generated from a registrant's foreign operations, i.e., operations
that are located outside of the registrant's home country.

(2) Previde-a-In the reconciliation between the amount of reported total income tax expense
(benefit) and the amount computed by multiplying the income (loss) before tax by the applicable

statutory Federal income tax rate,

causestor-the-differeneeif no individual reconciling item amounts to more than five percent of
the amount computed by multiplying the income before tax by the applicable statutory Federal
income tax rate, and the total difference to be reconciled is less than five percent of such
computed amount, no reconciliation need be provided unless it would be significant in appraising

the trend of earnings. Reconciling items that are individually less than five percent of the

computed amount may be aggregated in the reconciliation.-Fhereconetiationmay-be-presented
in-pereentagesrather-thanin-doHar-ameunts—Where the reporting person is a foreign entity, the

income tax rate in that person's country of domicile should normally be used in making the
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above computation, but different rates should not be used for subsidiaries or other segments of a
reporting entity. When the rate used by a reporting person is other than the United States Federal

corporate income tax rate, the rate used and the basis for using such rate shall be disclosed.]

() Price at which warrant or right is exercisable. [Reserved

See discussion in Section I1.B.2 of this release.

skokok

[(k) Related party transactions whieh that affect the financial statements.
(1) Amounts of Rrelated party transactions should be identified-and-the-ameunts stated on the

face of the balance sheet, statement of comprehensive income statement, or statement of cash

flows.]
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See discussion in Sections I1.B.2, I11.D.5, and V.B.6 of this release.

[(2) In cases where separate financial statements are presented for the registrant, certain

mvestees. or subsidiaries. separate-diselosureshalbbemuademsuch-statements-oHthe-wmountsin

Adse; any intercompany profits or losses resulting from transactions with related parties and-net
eliminated-and the effects thereof shall be disclosed.]

See discussion in Sections II1.D.5 and V.B.2 of this release.

skskok

[(m) Repurchase and reverse repurchase agreements--

(1) Repurchase agreements (assets sold under agreements to repurchase).

(1) If, as of the most recent balance sheet date, the carrying amount (or market value, if higher
than the carrying amount or if there is no carrying amount) of the securities or other assets sold
under agreements to repurchase (repurchase agreements) exceeds 10% of total assets, disclose
separately in the balance sheet the aggregate amount of liabilities incurred pursuant to repurchase
agreements including accrued interest payable thereon.

(i1) (A) If, as of the most recent balance sheet date, the carrying amount (or market value, if
higher than the carrying amount) of securities or other assets sold under repurchase agreements,
other than securities or assets specified in paragraph (m)(1)(ii)(B) of this section, exceeds 10% of
total assets, disclose in an appropriately captioned footnote containing a tabular presentation,
segregated as to type of such securities or assets sold under agreements to repurchase (e.g., U.S.
Treasury obligations, U.S. Government agency obligations and loans), the following information
as of the balance sheet date for each such agreement or group of agreements (other than

agreements involving securities or assets specified in paragraph (m)(1)(ii)(B) of this section)
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maturing (/) overnight; (2) term up to 30 days; (3) term of 30 to 90 days; (4) term over 90 days
and (5) demand:

(1) The carrying amount and market value of the assets sold under agreement to repurchase,
including accrued interest plus any cash or other assets on deposit under the repurchase
agreements; and

(i1) The repurchase liability associated with such transaction or group of transactions and the
interest rate(s) thereon.

(B) For purposes of paragraph (m)(1)(ii)(A) of this section only, do not include securities or
other assets for which unrealized changes in market value are reported in current income or
which have been obtained under reverse repurchase agreements.

(i11) If, as of the most recent balance sheet date, the amount at risk under repurchase agreements
with any individual counterparty or group of related counterparties exceeds 10% of stockholders'
equity (or in the case of investment companies, net asset value), disclose the name of each such
counterparty or group of related counterparties, the amount at risk with each, and the weighted
average maturity of the repurchase agreements with each. The amount at risk under repurchase
agreements is defined as the excess of carrying amount (or market value, if higher than the
carrying amount or if there is no carrying amount) of the securities or other assets sold under
agreement to repurchase, including accrued interest plus any cash or other assets on deposit to
secure the repurchase obligation, over the amount of the repurchase liability (adjusted for
accrued interest). (Cash deposits in connection with repurchase agreements shall not be reported
as unrestricted cash pursuant to rule 5-02.1.)

(2) Reverse repurchase agreements (assets purchased under agreements to resell).
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(1) If, as of the most recent balance sheet date, the aggregate carrying amount of "reverse
repurchase agreements" (securities or other assets purchased under agreements to resell) exceeds
10% of total assets: (A) Disclose separately such amount in the balance sheet; and (B) Ddisclose
in an appropriately captioned footnote: (1) The registrant's policy with regard to taking
possession of securities or other assets purchased under agreements to resell; and (2) whether or
not there are any provisions to ensure that the market value of the underlying assets remains
sufficient to protect the registrant in the event of default by the counterparty and if so, the nature
of those provisions.

(i1) If, as of the most recent balance sheet date, the amount of risk under reverse repurchase
agreements with any individual counterparty or group of related counterparties exceeds 10% of
stockholders' equity (or in the case of investment companies, net asset value), disclose the name
of each such counterparty or group of related counterparties, the amount at risk with each, and
the weighted average maturity of the reverse repurchase agreements with each. The amount at
risk under reverse repurchase agreements is defined as the excess of the carrying amount of the
reverse repurchase agreements over the market value of assets delivered pursuant to the
agreements by the counterparty to the registrant (or to a third party agent that has affirmatively
agreed to act on behalf of the registrant) and not returned to the counterparty, exeptexcept in
exchange for their approximate market value in a separate transaction. ]

See discussion in Sections II1.B.1, II1.D.5 and V.D of this release.

(n) Accounting policies for certain derivative instruments. Disclosures regarding accounting

policies shall include-deseriptions-ofthe-accountingpeliciesusedfor-dertvative-finaneial
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theirrelated-gains-and-losses;-arereported-in the statements-of finanetal-position;-cash flows;-and

results-of operations: [derivative financial instruments, and their related gains and losses, as

defined by U.S. generally accepted accounting principles, are reported. ]

: : b
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is release.

in Section I11.B.1 of th

iscussion in

See d
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§210.4-10 Financial accounting and reporting for oil and gas producing activities
pursuant to the Federal securities laws and the Energy Policy and Conservation Act of
1975.

keksk

(c) Application of the full cost method of accounting. A reporting entity that follows the full cost
method shall apply that method to all of its operations and to the operations of its subsidiaries, as
follows:

S

(7) Disclosures. Reporting entities that follow the full cost method of accounting shall disclose
all of the information required by paragraph (k) of this section, with each cost center considered
as a separate geographic area, except that reasonable groupings may be made of cost centers that
are not significant in the aggregate. In addition:

(1) For each cost center for each year that an statement of comprehensive income statement-is

required, disclose the total amount of amortization expense (per equivalent physical unit of
production if amortization is computed on the basis of physical units or per dollar of gross
revenue from production if amortization is computed on the basis of gross revenue).

See discussion in Section V.B.6 of this release.

§210.5-02 Balance sheets.

kskosk

Assets and Other Debits

Current assets, when appropriate

1See-§210:4-05}

See discussion in Section V.D of this release.
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Aok

6. Inventories.(a) State separately in the balance sheet or in a note thereto, if practicable, the

amounts of major classes of inventory such as: (1) finished goods; (2) inventoried costs relating

to long-term contracts or programs (see paragraph (d) of this section below-and-§216-4-05}; (3)

work in process{see-§210-4-05); (4) raw materials; and (5) supplies. If the method of calculating
a LIFO inventory does not allow for the practical determination of amounts assigned to major
classes of inventory, the amounts of those classes may be stated under cost flow assumptions
other than LIFO with the excess of such total amount over the aggregate LIFO amount shown as
a deduction to arrive at the amount of the LIFO inventory.

See discussion in Section V.D of this release.

Aok

Current Liabilities, When Appropriate-(See-§210:4-05)

See discussion in Section V.D of this release.

kskok

19. Accounts and notes payable. (a) State separately amounts payable to (1) banks for
borrowings; (2) factors or other financial institutions for borrowings; (3) holders of commercial
paper; (4) trade creditors; (5) related parties (see §210.4-08(k)); (6) underwriters, promoters, and
employees (other than related parties); and (7) others. Amounts applicable to (1), (2) and (3) may
be stated separately in the balance sheet or in a note thereto.

[(b) The amount and terms (including commitment fees and the conditions under which lines
may be withdrawn) of unused lines of credit for short-term financing shall be disclosed, if
significant, in the notes to the financial statements. The weighted average interest rate on short

term borrowings outstanding as of the date of each balance sheet presented shall be furnished in
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a note. The amount of these lines of credit which support a commercial paper borrowing
arrangement or similar arrangements shall be separately identified.]

See discussion in Section I11.D.5 of this release.

skekosk

22. Bonds, mortgages and other long-term debt, including capitalized leases. (a) State separately,
in the balance sheet or in a note thereto, each issue or type of obligation and such information as
will indicate-(see-§210-4-066):

See discussion in Section V.D of this release.

skeksk

[(b) The amount and terms (including commitment fees and the conditions under which
commitments may be withdrawn) of unused commitments for long-term financing arrangements
that would be disclosed under this rule if used shall be disclosed in the notes to the financial
statements if significant.]

See discussion in Section II1.D.5 of this release.

kskok

27. Preferred stocks subject to mandatory redemption requirements or whose redemption is
outside the control of the issuer.

kskok

(c) State in a separate note captioned “Redeemable Preferred Stocks” (1) a general description of
each issue, including its redemption features (e.g. sinking fund, at option of holders, out of future
earnings) and the rights, if any, of holders in the event of default, including the effect, if any, on
junior securities in the event a required dividend, sinking fund, or other redemption payment(s) is

not made; (2) the combined aggregate amount of redemption requirements for all issues each
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year for the five years following the date of the latest balance sheet; and (3) the changes in each

issue for each period for which an a statement of comprehensive income staterent is required to

be filed. (See also §210.4-08(d).)

See discussion in Section V.B.6 of this release.

28. Preferred stocks which are not redeemable or are redeemable solely at the option of the
issuer. State on the face of the balance sheet, or if more than one issue is outstanding state in a
note, the title of each issue and the dollar amount thereof. Show also the dollar amount of any
shares subscribed but unissued, and show the deduction of subscriptions receivable therefrom.
State on the face of the balance sheet or in a note, for each issue, the number of shares authorized
and the number of shares issued or outstanding, as appropriate (see §210.4-07). Show in a note
or separate statement the changes in each class of preferred shares reported under this caption for

each period for which an statement of comprehensive income statement is required to be filed.

(See also §210.4-08(d).)

See discussion in Section V.B.6 of this release.

29. Common stocks. For each class of common shares state, on the face of the balance sheet, the
number of shares issued or outstanding, as appropriate (see §210.4-07), and the dollar amount
thereof. If convertible, this fact should be indicated on the face of the balance sheet. For each
class of common shares state, on the face of the balance sheet or in a note, the title of the issue,
the number of shares authorized, and, if convertible, the basis of conversion (see also §210.4-
08(d)). Show also the dollar amount of any common shares subscribed but unissued, and show
the deduction of subscriptions receivable therefrom. Show in a note or statement the changes in

each class of common shares for each period for which as statement of comprehensive income

statement is required to be filed.
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See discussion in Section V.B.6 of this release.
30. Other stockholders' equity.

(a) Separate captions shall be shown for:

(1) aAdditional paid-in capital;;

(2) eOther additional capital;;-and

(3) tRetained earnings;

(i) aAppropriated; and

(i1) Unappropriated- (See §210.4-08(e)-):; and

(4) aAccumulated other comprehensive income.

Note to paragraph 30.(a). Additional paid-in capital and other additional capital may be

combined with the stock caption to which it applies, if appropriate.
See discussion in V.B.6 of this release.

§210.5-03 Statements of comprehensive income statements.

(a) The purpose of this rule is to indicate the various line items which, if applicable, and except

as otherwise permitted by the Commission, should appear on the face of the statements of

comprehensive income statements filed for the persons to whom this article pertains (see §210.4-
01(a)).

See discussion in Section V.B.6 of this release.

(b) If income is derived from more than one of the subcaptions described under §210.5-03.1,
each class which is not more than 10 percent of the sum of the items may be combined with
another class. If these items are combined, related costs and expenses as described under §210.5-
03.2 shall be combined in the same manner.

1. Net sales and gross revenues. State separately:
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(a) Net sales of tangible products (gross sales less discounts, returns and allowances), (b)
operating revenues of public utilities or others; (¢) income from rentals; (d) revenues from
services; and (e) other revenues. Amounts earned from transactions with related parties shall be
disclosed as required under §210.4-08(k). A public utility company using a uniform system of
accounts or a form for annual report prescribed by federal or state authorities, or a similar system
or report, shall follow the general segregation of operating revenues and operating expenses
reported under §210.5-03.2 prescribed by such system or report. If the total of sales and revenues
reported under this caption includes excise taxes in an amount equal to 1 percent or more of such
total, the amount of such excise taxes shall be shown on the face of the statement parenthetically
or ethewise-otherwise.

See discussion in Section V.D of this release.

L

7. Non-operating income.

State separately in the statement of comprehensive income statesent or in a note thereto amounts

earned from (a) dividends, (b) interest on securities, (c) profits on securities (net of losses), and
(d) miscellaneous other income. Amounts earned from transactions in securities of related parties

shall be disclosed as required under §210.4-08(k). Material amounts included under

miscellaneous other income shall be separately stated in the statement of comprehensive income
statement or in a note thereto, indicating clearly the nature of the transactions out of which the
items arose.

See discussion in Section V.B.6 of this release.

skkok

9. Non-operating expenses.
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State separately in the statement of comprehensive income statesment or in a note thereto amounts

of (a) losses on securities (net of profits) and (b) miscellaneous income deductions. Material
amounts included under miscellaneous income deductions shall be separately stated in the

statement of comprehensive income statement or in a note thereto, indicating clearly the nature

of the transactions out of which the items arose.

See discussion in Section V.B.6 of this release.

Hookk

prineiples: [Reserved]

See discussion in Sections V.B.5 and V.B.6 of this release.

16, Extraordinaryvttens—tessapphesbletie [Reserved

See discussion in Section V.B.5 of this release.

17, Cummlative-elfeets-ofchanues-inaecounting prineiples: [Reserved|

See discussion in Section V.B.6 of this release.

skkok

20. Net income attributable to the controlling interest.

21. Other comprehensive income.

State separately the components of and the total for other comprehensive income. Present the

components either net of related tax effects or before related tax effects with one amount shown

for the ageregate income tax expense or benefit. State the amount of income tax expense or

benefit allocated to each component, including reclassification adjustments, in the statement of

comprehensive income or in a note.

22. Comprehensive income.

A-36



23. Comprehensive income attributable to the noncontrolling interest.

24. Comprehensive income attributable to the controlling interest.

21425. Earnings per share data.

See discussion in Section V.B.6 of this release.

§210.5-04 What schedules are to be filed.

(a) Except as expressly provided otherwise in the applicable form:

ok

(2) Schedule II of this section shall be filed for each period for which an audited statement of

comprehensive income statement is required to be filed for each person or group.

See discussion in Section V.B.6 of this release.

Aok k

Schedule -—Condensed financial information of registrant. The schedule prescribed by §210.12-
04 shall be filed when the restricted net assets (§210.1-02(dd)4-08(e}3)) of consolidated

subsidiaries exceed 25 percent of consolidated net assets as of the end of the most recently

completed fiscal year. Eorpurpeses-of-the-abovetest;restrictednet-assets-of consolidated
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See discussion in Section I11.C.2 of this release.

§210.6-03 Special rules of general application to registered investment companies and
business development companies.

Hookk

(c) Consolidated and combined statements.

(1) Consolidated and combined statements filed for registered investment companies and

business development companies shall be prepared in accordance with §210.3A-02+ te and

210.3A-053 (Article 3A), except that: (i) [Reserved] statements-of the registrant-may-be

consolidated statement of the registrant and any of its investment company subsidiaries shall not
be filed unless accompanied by a consolidating statement which sets forth the individual
statements of each significant subsidiary included in the consolidated statement: Provided,
however, That a consolidating statement need not be filed if all included subsidiaries are totally
held; and (iii) consolidated or combined statements filed for subsidiaries not consolidated with
the registrant shall not include any investment companies unless accompanied by consolidating
or combining statements which set forth the individual statements of each included investment
company which is a significant subsidiary.

See discussion in Section V.B.2 of this release.

§210.6-04 Balance sheets.

skkok

13. Notes payable, bonds and similar debt.
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[(b) Provide in a note the information required under §210.5-02.19(b) regarding unused lines of
credit for short-term financing and §210.5-02.22(b) regarding unused commitments for long-
term financing arrangements. |

See discussion in Section I11.D.5 of this release.

Aok

17. Aecumulated-undistributed-ineome(loss)y—Total distributable earnings (loss).

Disclose total distributable earnings (loss), which generally comprise:

(a) Fhe-accumulated undistributed investment income-net,

(b) accumulated undistributed net realized gains (losses) on investment transactions, and

(c) net unrealized appreciation (depreciation) in value of investments at the balance sheet date.
See discussion in Section I11.B.1 of this release.

§210.6-07 Statements of operations.

Statements of operations, or statements of comprehensive income, where applicable, filed by

registered investment companies, other than issuers of face-amount certificates, subject to the
special provisions of § 210.6-08, and business development companies, shall comply with the
following provisions:

koskosk

See discussion in Section V.B.6 of this release.

§210.6-09 Statements of changes in net assets.

kskok

3. Distributions to Shareholders. State total separately distributions to shareholders which

generally come from: (a) Investment income-net; (b) realized gain from investment transactions-
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net; and (c) other sources|, except for those that represent return of taxes on capital distributions,

which shall be disclosed separately. ]

See discussion in Section I11.B.1 of this release.

4. Capital share transactions. (a) State the increase or decrease in net assets derived from the net
change in the number of outstanding shares or units.

(b) Disclose in the body of the statements or in the notes, for each class of the person's shares,
the number and value of shares issued in reinvestment of dividends as well as the number of and
dollar amounts received for shares sold and paid for shares redeemed.

See discussion in Section V.D of this release.

Aok k

7. Net assets at the end of the period. Diselose-parenthetically-the balance-of undistributed net
. . o cluded | Lot o

See discussion in Section I11.B.1 of this release.

§210.6A-04 Statements of comprehensive income and changes in plan equity.

Statements of comprehensive income and changes in plan equity filed under this rule shall

comply with the following provisions:

See discussion in Section V.B.6 of this release.

§210.6A-05 What schedules are to be filed.

(a) Schedule I of this section;-speetfied-below; shall be filed as of the most recent audited
statement of financial condition and any subsequent unaudited statement of financial condition
being filed. Schedule II of this section shall be filed as of the date of each statement of financial

condition being filed. Schedule III of this section shall be filed for each period for which a
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statement of comprehensive income and changes in plan equity is filed. All schedules shall be

audited if the related statements are audited.

Hookk

Schedule III—Allocation of plan income and changes in plan equity to investment programs. If
the plan provides for separate investment programs with separate funds, and if the allocation of
income and changes in plan equity to the several funds is not shown in the statement of

comprehensive income and changes in plan equity in columnar form or by the submission of

separate statements for each fund, a schedule shall be submitted showing the allocation of each

caption of each statement of comprehensive income and changes in plan equity filed to the

applicable fund.

See discussion in Section V.B.6 of this release.

§210.7-03 Balance sheets.

(a) The purpose of this rule is to indicate the various items which, if applicable, and except as
otherwise permitted by the Commission, should appear on the face of the balance sheets and in

the notes thereto filed for persons to whom this article pertains. (See §210.4-01(a).)

skkok

6. Reinsurance recoverable-en-patdlosses.

See discussion in Section V.B.4 of this release.

skkok

11. Separate account aAssets-heldin-separate-aecounts. Include under this caption the portion of

separate account aggregate-ameunt-of-assets representing contract holder funds required to be

reported in an insurance entity’s financial statements as a summary total. used-tofundliabilities

An equivalent
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summary total for the related liability shall be included under caption 18. Deseribe-in-anote-to

aceounts:

See discussion in Sections I1.B.2 and V.B.4 of this release.

ok

13. Policy liabilities and accruals. (a) State separately in the balance sheet the amounts of (1)
future policy benefits and losses, claims and loss expenses, (2) unearned presmintmspremiums
and (3) other policy claims and benefits payable.

See discussion in Section V.D of this release.

Aok k

(b)

valae: [Reserved]

See discussion in Section I11.B.1 of this release.

See discussion in Section I11.B.3 of this release.

skkok

16. Notes payable, bonds, mortgages and similar obligations, including capitalized leases.

Tk
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[(b) The disclosure required by §210.5-02.19(b) shall be given if the aggregate of short-term

borrowings from banks, factors and other financial institutions and commercial paper issued

exceeds five percent of total liabilities.

(c) The disclosure requirements of §210.5-02.22 shall be followed for long-term debt. ]

See discussion in Section I11.D.5 of this release.

ok

Other Stockholders' Equity

23. Other stockholders' equity. (a) Separate captions shall be shown for (1) additional paid-in

capital, (2) other additional capital, (3) accumulated other comprehensive income-unrealized

axes, (4)
retained earnings (i) appropriated and (ii) unappropriated. (See §210.4-08(e).) Additional paid-in
capital and other additional capital may be combined with the stock caption to which they apply,
if appropriate.

See discussion in Section V.B.6 of this release.

(b) The classification and disclosure requirements of §210.5-02.30(b) shall be followed for
dating and effect of a quasi-reorganization.

(c) State in a note the following information separately for (1) life insurance legal entities, and
(2) property and liability insurance legal entities: the amount of statutory stockholders' equity as
of the date of each balance sheet presented and the amount of statutory net income or loss for

each period for which an statement of comprehensive income statement is presented.

See discussion in Section V.B.6 of this release.

§210.7-04 Statements of comprehensive ifncome statements.
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The purpose of this section rle is to indicate the various items which, if applicable, should

appear on the face of the ineeme-statements of comprehensive income and in the notes thereto

filed for persons to whom this article pertains. (See §210.4-01(a).)
See discussion in Section V.B.6 of this release.

Aok k

3. Realized investment gains and losses. Disclose the following amounts:

kekosk

(b) Indicate in a footnote the registrant's policy with respect to whether investment income and
realized gains and losses allocable to policyholders and separate accounts are included in the
investment income and realized gain and loss amounts reported in the statement of

comprehensive income statement. If the statement of comprehensive income statementincludes

investment income and realized gains and losses allocable to policyholders and separate
accounts, indicate the amounts of such allocable investment income and realized gains and losses
and the manner in which the insurance enterprise's obligation with respect to allocation of such
investment income and realized gains and losses is otherwise accounted for in the financial
statements.

See discussion in Section V.B.6 of this release.

in-first-out;"oridentified-certificate" ) shall be-diselosed: [Reserved]

See discussion in Section I1.B.2 of this release.

(d) For each period for which an statement of comprehensive income statement-is filed, include

in a note an analysis of realized and unrealized investment gains and losses on fixed maturities
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and equity securities. For each period, state separately for fixed maturities [see §210.7-03.1(a)]
and for equity securities [see §210.7-03.1(b)] the following amounts:

See discussion in Section V.B.6 of this release.

kekosk

7. Underwriting, acquisition and insurance expenses. State separately in the statement of

comprehensive income statement or in a note thereto (a) the amount included in this caption

representing deferred policy acquisition costs amortized to income during the period, and (b) the

amount of other operating expenses. State separately in the statement of comprehensive income

statement any material amount included in all other operating expenses.

See discussion in Section V.B.6 of this release.

Aok k

9. Income tax expense. Include under this caption only taxes based on income. (See §210.4-

08(gh).)

See discussion in Section V.D of this release.

skokok

prineiples: [Reserved]

See discussion in Sections V.B.5 and V.B.6 of this release.

14. Extraordinary items. less applicable tax. [Rescerved

See discussion in Section V.B.5 of this release.

15, Cumulative elfects of changes in accounting principles. [Reserved]

See discussion in Section V.B.6 of this release.

skkok
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18. Net income attributable to the controlling interest.

19. Other comprehensive income.

State separately the components of and the total for other comprehensive income. Present the

components either net of related tax effects or before related tax effects with one amount shown

for the aggregate income tax expense or benefit. State the amount of income tax expense or

benefit allocated to each component, including reclassification adjustments, in the statement of

comprehensive income or in a note.

20. Comprehensive income.

21. Comprehensive income attributable to the noncontrolling interest.

22. Comprehensive income attributable to the controlling interest.

34923. Earnings per share data.

See discussion in Section V.B.6 of this release.

§210.7-05 What schedules are to be filed.

(a) Except as expressly provided otherwise in the applicable form:

ksksk

(2) The schedules specified belew in this section as Schedule IV and V shall be filed for each

period for which an audited statement of comprehensive income statement is required to be filed

for each person or group.

See discussion in Section V.B.6 of this release.

(c) The schedules shall be examined by the independent accountant.

kskosk

Schedule II—Condensed financial information of registrant. The schedule prescribed by

§210.12-04 shall be filed when the restricted net assets (§210.4-08(e}3)1-02(dd)) of consolidated
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subsidiaries exceed 25 percent of consolidated net assets as of the end of the most recently

completed tiscal year. For purposes of the above test, restricted net assets o consolidated

See discussion in Section I11.C.2 of this release.
Schedule III—Supplementary insurance information. The schedule prescribed by §210.12-16
shall be filed giving segment detail in support of various balance sheet and statement of

comprehensive income statement captions. The required balance sheet information shall be

presented as of the date of each audited balance sheet filed, and the statement of comprehensive
income statement information shall be presented for each period for which an audited statement

of comprehensive income statement is required to be filed, for each person or group.

See discussion in Section V.B.6 of this release.

§210.8-01 Preliminary Notes to Article 8

Tk
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NOTE 2 to § 210.8: Smaller reporting companies electing to prepare their financial statements
with the form and content required in this article need not apply the other form and content
requirements in Regulation S-X with the exception of the following:

a. The report and qualifications of the independent accountant shall comply with the

requirements of §§210.2-01 to 210.2-07 (Article 2 of this part) ;

b. The description of accounting policies shall comply with Article 4-08(n) of this part; and

See discussion in Section I11.B.1 of this release.

*khk

See discussion in Section 1V.B of this release.

§210.8-02 Annual financial statements.
Smaller reporting companies shall file an audited balance sheet as of the end of each of the most
recent two fiscal years, or as of a date within 135 days if the issuer has existed for a period of

less than one fiscal year, and audited statements of comprehensive income, cash flows and

changes in stockholders' equity for each of the two fiscal years preceding the date of the most
recent audited balance sheet (or such shorter period as the registrant has been in business).
See discussion in Section V.B. 10 of this release.

§210.8-03 Interim financial statements.

Interim financial statements may be unaudited; however, before filing, interim financial
statements included in quarterly reports on Form 10-Q (§249.308(a) of this chapter) must be

reviewed by an independent public accountant using applicable professional standards and

procedures for conducting such reviews, as-established-bygenerally-aceepted-auditing standards;
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as may be modified or supplemented by the Commission. If, in any filing, the issuer states that
interim financial statements have been reviewed by an independent public accountant, a report of
the accountant on the review must be filed with the interim financial statements. Interim
financial statements shall include a balance sheet as of the end of the issuer's most recent fiscal
quarter, a balance sheet as of the end of the preceding fiscal year, and statements of

comprehensive income statements and statements of cash flows for the interim period up to the

date of such balance sheet and the comparable period of the preceding fiscal year.

See discussion in Sections V.C.1 and V.B.6 of this release.

Aok k

(a) Condensed format. Interim financial statements may be condensed as follows:

Aok k

(2) Statements of comprehensive income statements (or the statement of net income if

comprehensive income is presented in two separate but consecutive financial statements) should

include net sales or gross revenue, each cost and expense category presented in the annual
financial statements that exceeds 20% of sales or gross revenues, provision for income taxes, and

discontinued operations;-extraordinary-tems-and-cumulative-effects-of changes-inaccounting

prineiples-erpraetiees. (Financial institutions should substitute net interest income for sales for

purposes of determining items to be disclosed.) Dividends-pershare-should-be-presented:

See discussion in Sections V.B.2, V.B.5, and V.B.6 of this release.

kskosk

(5) Provide the information required by §210.3-04 for the current and comparative year-to-date

periods, with subtotals for each interim period.

See discussion in Sections I11.B.2 and V.B.2 of this release.
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Aok k

(b) Disclosure required and additional instructions as to content—***

statements—|[Reserved]
See discussion in Sections I1.B.2 and I11.B.3 of this release.

kekosk

(4) Significant dispositions and-business-ecombinations. If a significant disposition erbusiness
eombination has occurred during the most recent interim period and the transaction required the
filing of a Form 8-K (§249.308 of this chapter), pro forma data must be presented that reflects
revenue, income from continuing operations, net income, net income attributable to the registrant

and income per share for the current interim period and the corresponding interim period of the

preceding fiscal year a

See discussion in Sections I11.B.3 and V.B.6 of this release.

(5) Material accounting changes. Diselosure-must-be-provided-ofthe-date-and reasonsforany

matertal-accounting-change: The registrant's independent accountant must provide a letter in the

first Form 10-Q (§249.308a of this chapter) filed after the change indicating whether or not the
change is to a preferable method. [Disclosure must be provided of any retroactive change to prior
period financial statements, including the effect of any such change on income and income per

share. ]

See discussion in Sections I1.B.2, I11.B.1, and I11.D.5 of this release.
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See discussion in Section V.B.3 of this release.

Instruction 1 to §210.8-03: Where §§210.8-01 te-through 210.8-08 (Article 8 of this part) are is

applicable to a Form 10-Q (§249.308a of this chapter) and the interim period is more than one

quarter, statements of comprehensive income statements must also be provided for the most

recent interim quarter and the comparable quarter of the preceding fiscal year.

See discussion in Section V.B.6 of this release.

§210.8-04 Financial statements of businesses acquired or to be acquired.

LR

(b) The periods for which financial statements are to be presented are determined by comparison
of the most recent annual financial statements of the business acquired or to be acquired and the
smaller reporting company's most recent annual financial statements filed at or before the date of
acquisition to evaluate each of the following conditions:

keksk

(3) Compare the smaller reporting company's equity in the income from continuing operations

before income taxess;-e

prineiples of the acquiree exclusive of amounts attributable to any noncontrolling interests to
such consolidated income of the smaller reporting company for the most recently completed
fiscal year.

See discussion in Sections V.B.5 and V.B.6 of this release.

§210.8-05 Pro forma financial information.

kskosk

(b) Pro forma statements should be condensed, in columnar form showing pro forma adjustments

and results, and should include the following:
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(1) If the transaction was consummated during the most recent fiscal year or subsequent interim

period, pro forma statements of comprehensive income reflecting the combined operations of the

entities for the latest fiscal year and interim period, if any; or

(2) If consummation of the transaction has occurred or is probable after the date of the most
recent balance sheet required by §210.8-02 or §210.8-03, a pro forma balance sheet giving effect
to the combination as of the date of the most recent balance sheet. For a purchase, pro forma

statements of comprehensive income reflecting the combined operations of the entities for the

latest fiscal year and interim period, if any, are required.
See discussion in Section V.B.6 of this release.
§210.8-06 Real estate operations acquired or to be acquired.

If, during the period for which statements of comprehensive income statements are required, the

smaller reporting company has acquired one or more properties that in the aggregate are
significant, or since the date of the latest balance sheet required by §210.8-02 or §210.8-03, has
acquired or proposes to acquire one or more properties that in the aggregate are significant, the
following shall be furnished with respect to such properties:

See discussion in Section V.B.6 of this release.

§210.9-03 Balance sheets.

The purpose of this rule is to indicate the various items which, if applicable, should appear on the
face of the balance sheets or in the notes thereto.

skkok

3. Federal funds sold and securities purchased under resale agreements or similar arrangements.
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See discussion in Section V.B.6 of this release.

Hookk

6. Investment securities.

Hookk

See discussion in Section I1.B.2 of this release.

7. Loans. Disclose separately (1) total loans, (2) the related allowance for losses and (3) unearned

income.

Aok k

allewanee: [Reserved]

See discussion in Sections I1.B.2 of this release.

(e)

kskosk

(3) Notwithstanding the aggregate disclosure called for by paragraph (e)(1) of this section abeve,
if any loans were not made in the ordinary course of business during any period for which an

statement of comprehensive income statement is required to be filed, provide an appropriate

description of each such loan(see-§21+0-4-08(H)3)).

See discussion in Sections V.B.6 and V.D of this release.
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Aok k

10. Other assets. Disclose separately on the balance sheet or in a note thereto any of the
following assets or any other asset the amount of which exceeds thirty percent of stockholders
equity. The remaining assets may be shown as one amount.

(1) GoodwillE

(2) Other intangible assets (net of amortization).

(3) Investments in and indebtressindebtedness of affiliates and other persons.

See discussion in Section V.B.6 and V.D of this release.

(4) Other real estates.

(a) Disclose in a note the basis at which other real estate is carried. An reduction to fair market
value from the carrying value of the related loan at the time of acquisition shall be accounted for
as a loan loss. Any allowance for losses on other real estate which has been established
subsequent to acquisition should be deducted from other real estate. For each period for which an

statement of comprehensive income statement is required, disclosures should be made in a note

as to the changes in the allowances, including balance at beginning and end of period, provision
charged to income, and losses charged to the allowance.

See discussion in Section V.B.6 of this release.

skkok

12. Deposits. Disclose separately the amounts of noninterest bearing deposits and interest

bearing deposits.
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(a) The amount of noninterest bearing deposits and interest bearing deposits in foreign banking

offices must be presented if the disclosure provided by §210.9-0560-85 are required.

See discussion in Section V.D of this release.

13. Short-term borrowing. Disclose separately on the balance sheet or in a note, amounts payable
for (1) Federal funds purchased and securities sold under agreements to repurchase; (2)
commercial paper, and (3) other short-term borrowings.

[(a) Disclose any unused lines of credit for short-term financing (§210.5-02.19(b)).]

ko

16. Long-term debt. [Disclose in a note the information required by §210.5-02.22.]

See discussion in Section I11.D.5 of this release.

§210.9-04 Statement of comprehensive fincome-statements.

The purpose of this section rele is to indicate the various items which, if applicable, should

appear on the face of the statement of comprehensive income statement or in the notes thereto.

See discussion in Section V.B.6 of this release.

sk

13. Other income. Disclose separately any of the following amounts, or any other item of other
income, which exceed one percent of the aggregate of total interest income and other income.
The remaining amounts may be shown as one amount, except for investment securities gains or

losses which shall be shown separately regardless of size.

kosk sk

(h) Investment securities gains or losses. The-methodfoHowedin-determining the-costof

Related

income taxes shall be disclosed.
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See discussion in Section I1.B.2 of this release.

keksk

14. Other expenses. Disclose separately any of the following amounts, or any other item of other
expense, which exceed one percent of the aggregate of total interest income and other income.
The remaining amounts may be shown as one amount.

(a) Salaries and employee benefits.

(b) Net occupancy expense of premises.

(c) Geodwill-amertization:[Reserved]

See discussion in Section V.B.6 of this release.

Aok k

prineiples: [Reserved]

See discussion in Sections V.B.5 and V.B.6 of this release.

I8, Extraordinary items. less applicable tax. [Rescerved

See discussion in Section V.B.5 of this release.

19, Cumulative etfcets of changes i accounting principles. [Reserved)

See discussion in Section V.B.6 of this release.

skkok

22. Net income attributable to the controlling interest.

23. Other comprehensive income.

State separately the components of and the total for other comprehensive income. Present the

components either net of related tax effects or before related tax effects with one amount shown

for the ageregate income tax expense or benefit. State the amount of income tax expense or
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benefit allocated to each component, including reclassification adjustments, in the statement of

comprehensive income or in a note.

24. Comprehensive income.

25. Comprehensive income attributable to the noncontrolling interest.

26. Comprehensive income attributable to the controlling interest.

2327. Earnings per share data.
See discussion in Section V.B.6 of this release.
§210.9-05 Foreign activities.

Aok k

(b) Disclosures.

Aok k

(2) For each period for which an statement of comprehensive income statement is filed, state the

amount of revenue, income (loss) before taxes, and net income (loss) associated with foreign
activities. Disclose significant estimates and assumptions (including those related to the cost of
capital) used in allocating revenue and expenses to foreign activities; describe the nature and
effects of any changes in such estimates and assumptions which have a significant impact on
interperiod comparability.

See discussion in Section V.B.6 of this release.

§210.9-06 Condensed financial information of registrant.

The information prescribed by §210.12-04 shall be presented in a note to the financial statements
when the restricted net assets (§210.1-02(dd)4-08¢e}3}) of consolidated subsidiaries exceed 25
percent of consolidated net assets as of the end of the most recently completed fiscal year. The

investment in and indebtedness of and to bank subsidiaries shall be stated separately in the
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condensed balance sheet from amounts for other subsidiaries; the amount of cash dividends paid
to the registrant for each of the last three years by bank subsidiaries shall be stated separately in

the condensed statement of comprehensive income statement from amounts for other

subsidiaries. E

See discussion in Sections I11.C.2 and V.B. 6 of this release.

§210.10-01 Interim financial statements.
(a) Condensed statements. Interim financial statements shall follow the general form and content

of presentation prescribed by the other sections of this Regulation with the following exceptions:

skokok

(3) Interim statements of comprehensive income shall also include major captions prescribed by

the applicable sections of part 210 of this chapter this-(Regulation S-X). When any major

statement of comprehensive income (or statement of net income if comprehensive income is

presented in two separate but consecutive financial statements)statement caption is less than 15%

of average net income for the most recent three fiscal years and the amount in the caption has not

increased or decreased by more than 20% as compared to the corresponding interim period of the
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preceding fiscal year, the caption may be combined with others. In calculating average net
income, loss years should be excluded. If losses were incurred in each of the most recent three
years, the average loss shall be used for purposes of this test. Notwithstanding these tests,
§210.4-02 applies and de minimis amounts therefore need not be shown separately, except that
registrants reporting under §210.9 shall show investment securities gains or losses separately
regardless of size.

See discussion in Section V.B.6 of this release.

kekosk

(5) The interim financial information shall include disclosures either on the face of the financial
statements or in accompanying footnotes sufficient so as to make the interim information
presented not misleading. Registrants may presume that users of the interim financial
information have read or have access to the audited financial statements for the preceding fiscal
year and that the adequacy of additional disclosure needed for a fair presentation;-exeeptin
regard-to-material-contingeneies; may be determined in that context. Accordingly, footnote
disclosure which would substantially duplicate the disclosure contained in the most recent annual
report to security holders or latest audited financial statements, such as a statement of significant
accounting policies and practices, details of accounts which have not changed significantly in

amount or composition since the end of the most recently completed fiscal year, and detailed

disclosures prescribed by Rule §4-08efthisRegulation;-may be omitted. However-diselosure
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Aok ok

Provide the information required by §210.3-04 for the current and comparative year-to-date

periods, with subtotals for each interim period.

See discussion in Section II1.B.2, V.B.3, and V.B.2 of this release.
(b) Other instructions as to content. The following additional instructions shall be applicable for
purposes of preparing interim financial statements:

(1) Summarized statement of comprehensive income statement information shall be given

separately as to each subsidiary not consolidated or 50 percent or less owned persons or as to
each group of such subsidiaries or fifty percent or less owned persons for which separate
individual or group statements would otherwise be required for annual periods. Such
summarized information, however, need not be furnished for any such unconsolidated subsidiary
or person which would not be required pursuant to Rule §240.13a-13 or §240.15d-13 of this

chapter to file quarterly financial information with the Commission if it were a registrant.
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See discussion in Section V.B.6 of this release.
(2)
share-applicable-to-eommeon-stoek: [The basis of the earnings per share computation shall be

stated together with the number of shares used in the computation.| ln-addition;-see Ftem

See discussion in Sections I1.B.2, I11.D.5, and V.B.2 of this release.

[(3) If, during the most recent interim period presented, the registrant or any of its consolidated

subsidiaries entered into a combination between entities under common control,-the-interim

results-of the-combined-businesses—Ssupplemental disclosure of the separate results of the
combined entities for periods prior to the combination shall be given, with appropriate
explanations. ]

See discussion in Sections I1.B.2 and I11.D. 5 of this release.
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eore—totaband-pershare—toralpertodsshab-be-diselosed— [ Reserved|

reasons—for-makingitIn-addition;fFor filings on Form 10-Q (§249.308(a) of this chapter), a

letter from the registrant's independent accountant shall be filed as an exhibit (in accordance with

the provisions of Hem-660+-efRegulationSI5 17 CFR 229.601 (Item 601 of Regulation S-K)) in

the first Form 10-Q after the date of an accounting change indicating whether or not the change
is to an alternative principle which, in the accountant's judgment, is preferable under the
circumstances; except that no letter from the accountant need be filed when the change is made
in response to a standard adopted by the Financial Accounting Standards Board that requires
such change.

See discussion in Sections I1.B.2 and I11.B.1 of this release.

[(7) Any material retroactive prior period adjustment made during any period eenveredcovered
by the interim financial statements shall be disclosed, together with the effect thereof upon net
income—total and per share—of any prior period included and upon the balance of retained
earnings. If results of operations for any period presented have been adjusted retroactively by
such an item subsequent to the initial reporting of such period, similar disclosure of the effect of
the change shall be made.]

See discussion in Section II1.D.5 and V.D of this release.

(8) Any unaudited interim financial statements furnished shall reflect all adjustments which are,

in the opinion of management, necessary to a fair statement of the results for the interim periods
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presented. A statement to that effect shall be included. Sueh-adjustmentsshal-inelude,for

determined-orsettled-at-year-end-If all such adjustments are of a normal recurring nature, a

statement to that effect shall be made; otherwise, there shall be furnished information describing
in appropriate detail the nature and amount of any adjustments other than normal recurring
adjustments entering into the determination of the results shown.
See discussion in Sections 11.B.2 of this release.

(c) Periods to be covered. The periods for which interim financial statements are to be provided
in registration statements are prescribed elsewhere in this Regulation (see §§210.3-01 and 3-02).

For filings on Form 10-Q, financial statements shall be provided as set forth in this paragraph

(c):

Aok k

(2) Interim statements of comprehensive income shall be provided for the most recent fiscal

quarter, for the period between the end of the preceding fiscal year and the end of the most recent
fiscal quarter, and for the corresponding periods of the preceding fiscal year. Such statements
may also be presented for the cumulative twelve month period ended during the most recent
fiscal quarter and for the corresponding preceding period.

See discussion in Section V.B.6 of this release.

dkokok

(4) Registrants engaged in seasonal production and sale of a single-crop agricultural commodity

may provide interim statements of comprehensive income and cash flows for the twelve month
period ended during the most recent fiscal quarter and for the corresponding preceding period in

lieu of the year-to-date statements specified in (c)(2) and (c)(3) of this section abeve.
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See discussion in Section V.B.6 of this release.

(d) Interim review by independent public accountant. Prior to filing, interim financial statements
included in quarterly reports on Form 10-Q (17 CFR 249.308(a)) must be reviewed by an
independent public accountant using applicable professional standards and procedures for
conducting such reviews, as-established-by-generally-aceepted-auditingstandards;-as may be
modified or supplemented by the Commission. If, in any filing, the company states that interim
financial statements have been reviewed by an independent public accountant, a report of the
accountant on the review must be filed with the interim financial statements.
See discussion in Section V.C.1 of this release.

§210.11-02 Preparation requirements.

skskok

(b) Form and content. (1) Pro forma financial information shall consist of a pro forma condensed

balance sheet, pro forma condensed statements of comprehensive income, and accompanying

explanatory notes. In certain circumstances (i.e., where a limited number of pro forma
adjustments are required and those adjustments are easily understood), a narrative description of
the pro forma effects of the transaction may be furnished in lieu of the statements described
herein.

See discussion in Section V.B.6 of this release.

skkok

(3) The pro forma condensed financial information need only include major captions (i.e., the

numbered captions) prescribed by the applicable sections of part 210 of this chapter this
(Regulation S-X). Where any major balance sheet caption is less than 10 percent of total assets,

the caption may be combined with others. When any major statement of comprehensive income
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statement caption is less than 15 percent of average net income attributable to the registrant for
the most recent three fiscal years, the caption may be combined with others. In calculating
average net income attributable to the registrant, loss years should be excluded unless losses
were incurred in each of the most recent three years, in which case the average loss shall be used
for purposes of this test. Notwithstanding these tests, de minimis amounts need not be shown
separately.

See discussion in Section V.B.6 of this release.

Hookk

(5) The pro forma condensed statement of comprehensive income statesment shall disclose

income (loss) from continuing operations before nonrecurring charges or credits directly
attributable to the transaction. Material nonrecurring charges or credits and related tax effects
which result directly from the transaction and which will be included in the income of the
registrant within the 12 months succeeding the transaction shall be disclosed separately. It should
be clearly indicated that such charges or credits were not considered in the pro forma condensed

statement of comprehensive income-statement. If the transaction for which pro forma financial

information is presented relates to the disposition of a business, the pro forma results should give

effect to the disposition and be presented under an appropriate caption.

(6) Pro forma adjustments related to the pro forma condensed statement of comprehensive
income statement-shall be computed assuming the transaction was consummated at the beginning
of the fiscal year presented and shall include adjustments which give effect to events that are (i)
directly attributable to the transaction, (ii) expected to have a continuing impact on the registrant,
and (ii1) factually supportable. Pro forma adjustments related to the pro forma condensed balance

sheet shall be computed assuming the transaction was consummated at the end of the most recent
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period for which a balance sheet is required by §210.3-01 and shall include adjustments which
give effect to events that are directly attributable to the transaction and factually supportable
regardless of whether they have a continuing impact or are nonrecurring. All adjustments should
be referenced to notes which clearly explain the assumptions involved.

See discussion in Section V.B.6 of this release.

(7) Historical primary and fully diluted per share data based on continuing operations (or net
income if the registrant does not report either discontinued operations;-extraordinary-items;-or-the
cumulative-effects-of aceounting-ehanges) for the registrant, and primary and fully diluted pro
forma per share data based on continuing operations before nonrecurring charges or credits
directly attributable to the transaction shall be presented on the face of the pro forma condensed

statement of comprehensive income statement-together with the number of shares used to

compute such per share data. For transactions involving the issuance of securities, the number of
shares used in the calculation of the pro forma per share data should be based on the weighted
average number of shares outstanding during the period adjusted to give effect to shares
subsequently issued or assumed to be issued had the particular transaction or event taken place at
the beginning of the period presented. If a convertible security is being issued in the transaction,
consideration should be given to the possible dilution of the pro forma per share data.

See discussion in Sections V.B.5 and V.B.6 of this release.

dkokok

Instructions: 1 to paragraph (b). The historical statement of comprehensive income used in the

pro forma financial information shall not report discontinued operations ef-a-segment-that-has

. If the

historical statement of comprehensive income includes such items, only the portion of the
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statement of comprehensive income statement through “income from continuing operations” (or

the appropriate modification thereof) should be used in preparing pro forma results.
See discussion in Sections V.B.5 and V.B.6 of this release.

Instruction 2 to paragraph (b). For a business combination, pro forma adjustments for the

statement of comprehensive income statement shall include amortization, depreciation and other

adjustments based on the allocated purchase price of net assets acquired. In some transactions,
such as in financial institution acquisitions, the purchase adjustments may include significant
discounts of the historical cost of the acquired assets to their fair value at the acquisition date.
When such adjustments will result in a significant effect on earnings (losses) in periods
immediately subsequent to the acquisition which will be progressively eliminated over a
relatively short period, the effect of the purchase adjustments on reported results of operations
for each of the next five years should be disclosed in a note.

Aok k

Instruction 3 to paragraph (b).

skkok

Instruction 4 to paragraph (b).

skkok

Instruction 5 to paragraph (b). Adjustments to reflect the acquisition of real estate operations

or properties for the pro forma statement of comprehensive income-statement shall include a
depreciation charge based on the new accounting basis for the assets, interest financing on
any additional or refinanced debt, and other appropriate adjustments that can be factually

supported. See also Instruction 4 to paragraph (b) of this section abeve.

dkokok
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Instruction 6 to paragraph (b).

Aok k

Instruction 7 to paragraph (b). Tax effects, if any, of pro forma adjustments normally should

be calculated at the statutory rate in effect during the periods for which pro forma condensed

statements of comprehensive income statements are presented and should be reflected as a

separate pro forma adjustment.

(c) Periods to be presented.

Aok ok

(2)(1) Pro forma condensed statements of comprehensive income shall be filed for only the most

recent fiscal year and for the period from the most recent fiscal year end to the most recent
interim date for which a balance sheet is required. A pro forma condensed statement of

comprehensive income may be filed for the corresponding interim period of the preceding fiscal

year. A pro forma condensed statement of comprehensive income shall not be filed when the

historical statement of comprehensive income statement reflects the transaction for the entire

period.

See discussion in Section V.B.6 of this release.

(i1) For combinations between entities under common control a-business-combination-accounted

for-as-a-poelingofinterests, the pro forma statements of comprehensive income statements

(which are in effect a restatement of the historical statements of comprehensive income
statements as if the combination had been consummated) shall be filed for all periods for which

historical statements of comprehensive income statements of the registrant are required.

See discussion in Section V.B.6 of this release.
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(3) Pro forma condensed statements of comprehensive income shall be presented using the

registrant's fiscal year end. If the most recent fiscal year end of any other entity involved in the
transaction differs from the registrant's most recent fiscal year end by more than 93 days, the

other entity's statement of comprehensive income statement-shall be brought up to within 93

days of the registrant's most recent fiscal year end, if practicable. This updating could be
accomplished by adding subsequent interim period results to the most recent fiscal year-end
information and deducting the comparable preceding year interim period results. Disclosure shall
be made of the periods combined and of the sales or revenues and income for any periods which
were excluded from or included more than once in the condensed pro forma statements of

comprehensive income statements-(e.g., an interim period that is included both as part of the

fiscal year and the subsequent interim period). For investment companies subject to §§210.6-01
through te 210.6-10, the periods covered by the pro forma statements must be the same.

(4) Whenever unusual events enter into the determination of the results shown for the most
recently completed fiscal year, the effect of such unusual events should be disclosed and

consideration should be given to presenting a pro forma condensed statement of comprehensive

income statement-for the most recent twelve-month period in addition to those required in
paragraph (¢)(2)(i) of this section abeve if the most recent twelve-month period is more
representative of normal operations.

See discussion in Section V.B.6 of this release.

§210.11-03 Presentation of financial forecast.

(a) A financial forecast may be filed in lieu of the pro forma condensed statements of

comprehensive income required by §210.11-02(b)(1).

dkokok
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(2) The forecasted statement of comprehensive income shall be presented in the same degree of

detail as the pro forma condensed statement of comprehensive income required by §210.11-

02(b)(3).

See discussion in Section V.B.6 of this release.

§210.12-16 Supplementary insurance information.

k%

“The total of columns I and J should agree with the amount shown for statement of

comprehensive income staterment caption 7.

STotals should agree with the indicated balance sheet and statement of comprehensive income

statement caption amounts, where a caption number is shown.

See discussion in Section V.B.6 of this release.

§210.12-17 Reinsurance.

L

2This Column represents the total of column B less column C plus column D. The total
premiums in this column should represent the amount of premium revenue on the statement of

comprehensive income statement-(or statement of net income if comprehensive income is

presented in two separate but consecutive financial statements).

See discussion in Section V.B.6 of this release.

§210.12-18 Supplemental information (for property-casualty insurance underwriters).
'Information included in audited financial statements, including other schedules, need not be
repeated in this schedule. Columns B, C, D, and E are as of the balance sheet dates, columns F,

G, H, I, J, and K are for the same periods for which statements of comprehensive income

statements are presented in the registrant's audited consolidated financial statements.
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See discussion in Section V.B.6 of this release.

§210.12-21 Investments in securities of unaffiliated issuers.

Aok k

“If any investments have been written down or reserved against by such companies pursuant to
§210.6-03(d)6-2HH), indicate each such item by means of an appropriate symbol and explain in a
footnote.

See discussion in Section V.D of this release.

Aok ok

§210.12-22 Investments in and advances to affiliates and income thereon.

Aok k

!(a) The required information is to be given as to all investments in affiliates as of the close of

the period. See eaptions1+0,13-and-20-0£§210-6-22§210.6-06(1), 210.6-06(5)(b), 210.6-

06(8)(a)(2), and 210.6-06(8)(a)(3). List each issue and group separately (1) investments in

majority-owned subsidiaries, segregating subsidiaries consolidated; (2) other controlled
companies; and (3) other affiliates. Give totals for each group. If operations of any controlled
companies are different in character from those of the registrant, group such affiliates within
divisions (1) and (2) by type of activities.

kskosk

“(a) Columns C, D and E shall be totaled. The totals of columns C and D should agree with
correlative amounts required to be shown by the related balance sheet captions. State in a

footnote the aggregate cost for Federal income tax purposes.
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(b) If any investments have been written down or reserved against by such companies pursuant
to §210.6-03(d)6-2+H), indicate each such item by means of an appropriate symbol and explain
in a footnote.

kekosk

®Show in column E(1) as to each issue held at close of period, the dividends or interest included
in caption 1 of the profit and loss or income statement. In addition, show as the final item in
column E(1) the aggregate dividends and interest included in the profit and loss or income
statement in respect of investments in affiliates not held at the close of the period. The total of
this column should agree with the amounts shown under such caption. Include in column E(2) all
other dividends and interest. Explain briefly in an appropriate footnote the treatment accorded

each item. Identify by an appropriate symbol all non-cash dividends and explain the

circumstances in a footnote. See §210.6-06(3)(a)(2), 210.6-03(g), and 210.6-07(1)6-22(b)and

210.6-23(a).

See discussion in Section V.D of this release.

§210.12-23 Mortgage loans on real estate and interest earned on mortgages.

kskosk

’If any item of mortgage loans on real estate investments has been written down or reserved
against pursuant to §210.6-036-2+ describe the item and explain the basis for the write-down or

reserve.

dkokok

12Summarize the aggregate amounts for each column applicable to eaptions-6(b)-6(c)-and12-of

§210.6-06(1) and 6-06(5)(a)6-22.
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See discussion in Section V.D of this release.

§210.12-24 Real estate owned and rental income.

Part 1—Real estate owned at end of period Part 2—Rental income
Colum
n E— Colum Column
Amoun n G— I—
Column tat Rents | Column [ Expende
A—List |Column B— |Column which due |H—Total| dfor | Column
classificatio| Amount of C— carried| Column and rental |interest,| J—Net
n of incumbrance| Initial | Column D— |at close[F—Reserve| accrue | income | taxes, | income
property as s cost to Cost of of for d at |applicabl| repairs |applicabl
indicated |incombranee|compan [improvements|period*|depreciatio| end of | e to and eto
below?? s y , ete. 567 n period | period |expenses| period
skskek skskk skskk seskesk skskek skskek seskeosk skskk seskeosk skskesk
Hsk ok

SIf any item of real estate investments has been written down or reserved against pursuant to

§210.6-03(d)6-2HH), describe the item and explain the basis for the write-down or reserve.

dkokok

8Summarize the aggregate amounts for each column applicable to eaptions7-and12-of §210.6-

06(1) and 6-06(5)(a)6-22.

See discussion in Section V.D of this release.

§210.12-27 Qualified assets on deposit.

3Total of column F shall agree with note required by eaptieat-of §210.6-06(4)6-22 as to total

amount of qualified Assets on Deposit.

See discussion in Section V.D of this release.
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§210.12-28 Real estate and accumulated depreciation.!

(For certain real estate companies)

Column A Column B Column C Column D Column E ColumnF Column G ColumnH ColumnI- Life
skksk skksk skksk skkck skksk skksk skkk skkock on

which
depreciation
in latest
statements of
comprehensive
income
statements
is
computed

keksk

! All money columns shall be totaled.

koskosk

“In a note to this schedule, furnish a reconciliation, in the following form, of the total amount at which real estate was carried at the

beginning of each period for which statements of comprehensive income statements are required, with the total amount shown in

column E:

See discussion in Section V.B.6 of this release.
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§210.12-29 Mortgage loans on real estate.!

Aok ok

! All money columns shall be totaled.

Aok k

®In a note to this schedule, furnish a reconciliation, in the following form, of the carrying amount

of mortgage loans at the beginning of each period for which statements of comprehensive

income statements are required, with the total amount shown in column G:

See discussion in Section V.B.6 of this release.

PART 229 - STANDARD INSTRUCTIONS FOR FILING FORMS UNDER
SECURITIES ACT OF 1933, SECURITIES EXCHANGE ACT OF 1934 AND ENERGY
POLICY AND CONSERVATION ACT OF 1975—REGULATION S-K

§229.10 (Item 10) General.

k%

(b) Commission policy on projections. The Commission encourages the use in documents
specified in Rule 175 under the Securities Act (§230.175 of this chapter) and Rule 3b-6 under the
Exchange Act (§240.3b-6 of this chapter) of management's projections of future economic
performance that have a reasonable basis and are presented in an appropriate format. The
guidelines set forth herein represent the Commission's views on important factors to be
considered in formulating and disclosing such projections.

ok ok

(2) Format for projections. In determining the appropriate format for projections included in
Commission filings, consideration must be given to, among other things, the financial items to be

projected, the period to be covered, and the manner of presentation to be used. Although
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traditionally projections have been given for three financial items generally considered to be of
primary importance to investors (revenues, net income (loss) and earnings (loss) per share),
projection information need not necessarily be limited to these three items. However,
management should take care to assure that the choice of items projected is not susceptible of
misleading inferences through selective projection of only favorable items. Revenues, net
income (loss) and earnings (loss) per share usually are presented together in order to avoid any
misleading inferences that may arise when the individual items reflect contradictory trends.
There may be instances, however, when it is appropriate to present earnings (loss) from
continuing operations;-erincome-{loss)-before-extraerdinary-items in addition to or in lieu of net
income (loss). It generally would be misleading to present sales or revenue projections without
one of the foregoing measures of income. The period that appropriately may be covered by a
projection depends to a large extent on the particular circumstances of the company involved.
For certain companies in certain industries, a projection covering a two or three year period may
be entirely reasonable. Other companies may not have a reasonable basis for projections beyond
the current year. Accordingly, management should select the period most appropriate in the
circumstances. In addition, management, in making a projection, should disclose what, in its
opinion, is the most probable specific amount or the most reasonable range for each financial
item projected based on the selected assumptions. Ranges, however, should not be so wide as to
make the disclosures meaningless. Moreover, several projections based on varying assumptions
may be judged by management to be more meaningful than a single number or range and would
be permitted.

See discussion in Section V.B.5 of this release.

skokok
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(e) Use of non-GAAP financial measures in Commission filings.

skekosk

(2) For purposes of this paragraph (e), a non-GAAP financial measure is a numerical measure of
a registrant's historical or future financial performance, financial position or cash flows that:

(1) Excludes amounts, or is subject to adjustments that have the effect of excluding amounts, that
are included in the most directly comparable measure calculated and presented in accordance

with GAAP in the statement of comprehensive income, balance sheet or statement of cash flows

(or equivalent statements) of the issuer; or
See discussion in Section V.B.6 of this release.

§229.101 (Item 101) Description of business.

*kk
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See discussion in Section I11.B.3 of this release.

(c) Narrative description of business. (1) Describe the business done and intended to be done by
the registrant and its subsidiaries, focusing upon the registrant's dominant segment or each
reportable segment about which financial information is presented in the financial statements. To
the extent material to an understanding of the registrant's business taken as a whole, the
description of each such segment shall include the information specified in paragraphs (c)(1)(i)
through (x) of this section. The matters specified in paragraphs (c)(1)(xi) through (xiii) of this
section shall be discussed with respect to the registrant's business in general; where material, the
segments to which these matters are significant shall be identified.

(1) The principal products produced and services rendered by the registrant in the segment and
the principal markets for, and methods of distribution of, the segment's principal products and
services. [In addition, state for each of the last three fiscal years the amount or percentage of total
revenue contributed by any class of similar products or services which accounted for 10 percent

or more of consolidated revenue in any of the last three fiscal years or 15 percent or more of
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consolidated revenue, if total revenue did not exceed $50,000,000 during any of such fiscal
years. |

See discussion in Section I11.D.5 of this release.

sksksk

[(vil) The dependence of the segment upon a single customer, or a few customers, the loss of
any one or more of which would have a material adverse effect on the segment. The name of any
customer and its relationship, if any, with the registrant or its subsidiaries shall be disclosed if
sales to the customer by one or more segments are made in an aggregate amount equal to 10
percent or more of the registrant's consolidated revenues and the loss of such customer would
have a material adverse effect on the registrant and its subsidiaries taken as a whole. The names
of other customers may be included, unless in the particular case the effect of including the
names would be misleading. For purposes of this paragraph, a group of customers under
common control or customers that are affiliates of each other shall be regarded as a single
customer. |

See discussion in Section I11.D.3 of this release.

ok
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See discussion in Section I11.B.1 of this release.

(@ Finas

statements: conversely, a registrant may cross-relerence to the financial statements. [Reserved]
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See discussion in Section I11.B.3 of this release.

See discussion in Section I11.C.3 of this release.
(e) Available information. Disclose the information in paragraphs (e)(1), (¢)(2) and (e)(3) of this
section in any registration statement you file under the Securities Act (15 U.S.C. 77a et seq.), and

disclose the information in paragraphs (e)(3) of this section in your annual report on Form 10-K

(§249.310 of'this chapter). and Further disclose the information in paragraph (e)(4) of this

section if you are an accelerated filer or a large accelerated filer (as defined in §240.12b-2 of this
chapter) filing an annual report on Form 10-K (§249.310 of this chapter):
(1) Whether you file reports with the Securities and Exchange Commission. If you are a

reporting company, identify the reports and other information you file with the SEC.
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0330 Hyouare-an-eleetronte-filer;sState that the SEC maintains an Internet site that contains

reports, proxy and information statements, and other information regarding issuers that file

electronically with the SEC and state the address of that site (http://www.sec.gov).

dDisclose your Internet address, if you have one.

See discussion in Section 1V.C.2 of this release.

kekosk

(h) Smaller reporting companies. A smaller reporting company, as defined by §229.10(f)(1), may
satisfy its obligations under this Item by describing the development of its business during the
last three years. If the smaller reporting company has not been in business for three years, give
the same information for predecessor(s) of the smaller reporting company if there are any. This
business development description should include:

kskosk

(4) Business of the smaller reporting company. Briefly describe the business and include, to the
extent material to an understanding of the smaller reporting company:

kskosk

(vi) [Dependence on one or a few major customers;]

See discussion in Section I11.D.3 of this release.

skokok
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See discussion in Section I11.B.1 of this release.
(5) Reports to security holders. Disclose the following in any registration statement you file

under the Securities Act of 1933:

Hookk

that the Commission maintains an Internet site that contains reports, proxy and information

statements, and other information regarding issuers that file electronically with the Commission
and state the address of that site (http://www.sec.gov). ¥eu-are-encouraged-to-give Disclose your
Internet address, if available.

See discussion in Section 1V.C.2 of this release.

§229.201 (Item 201) Market price of and dividends on the registrant's common equity and
related stockholder matters.

(a) Market information. (1)(i) Identify the principal United States market-er-market(s) and the

corresponding trading symbol(s) #-whieh for each class of the registrant's common equity-ts

the case of foreign registrants, also identify the principal established-foreign public trading

market(s), if any, and the corresponding trading symbol(s) for each class of the registrant's

common equity.
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of such-quotations—tindicate, as applicable, that sueh any over-the-counter market quotations

reflect inter-dealer prices, without retail mark-up, mark-down or commission and may not

necessarily represent actual transactions. Where-there-is-an-absence-of-an-established-publie

(ii1) Where there is no established public trading market for a class of common equity, furnish a

statement to that effect and, if applicable, state the range of high and low bid information for

each full quarterly period within the two most recent fiscal years and any subsequent interim

period for which financial statements are included, or are required to be included by 17 CFR

210.3-01 through 210.3-20 (Article 3 of Regulation S-X), indicating the source of such
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quotations. Reference to quotations shall be qualified by appropriate explanation. For purposes

of this Item the existence of limited or sporadic quotations should not of itself be deemed to

constitute an “established public trading market.”

See discussion in Section IV.C.1 of this release.

(2) If the information called for by this paragraph (a) is being presented in a registration
statement on Form S-1 (§239.11 of this chapter) under the Securities Act or on Form 10
(§249.210 of this chapter) under the Exchange Act relating to a class of common equity for
which at the time of filing there is no established United States public trading market, indicate

the amount(s) of common equity:
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cotrhon-equitv-ot thereotstrant Reserved|

See discussion in Section I11.B.1 of this release.

(c) Dividends.(1) [Reserved] St

See discussion in Sections I11.B.2 and I11.C.2 of this release.

skokok

[(d) Securities authorized for issuance under equity compensation plans.(1) In the following
tabular format, provide the information specified in paragraph (d)(2) of this Item as of the end of
the most recently completed fiscal year with respect to compensation plans (including individual
compensation arrangements) under which equity securities of the registrant are authorized for
issuance, aggregated as follows:

(1) All compensation plans previously approved by security holders; and
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(i1) All compensation plans not previously approved by security holders.

Equity Compensation Plan Information

Plan category Number of Weighted- Number of securities
securities to be average remaining available
issued upon exercise price for future issuance
exercise of of outstanding under equity
outstanding options, compensation plans
options, warrants and  (excluding securities
warrants and  rights reflected in column
rights ()

(a) (b) (c)

Equity

compensation

plans

approved by

security

holders

Equity

compensation

plans not

approved
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by security

holders

Total

(2) The table shall include the following information as of the end of the most recently
completed fiscal year for each category of equity compensation plan described in paragraph
(d)(1) of this Item:

(1) The number of securities to be issued upon the exercise of outstanding options, warrants and
rights (column (a));

(i1) The weighted-average exercise price of the outstanding options, warrants and rights disclosed
pursuant to paragraph (d)(2)(i) of this Item (column (b)); and

(ii1) Other than securities to be issued upon the exercise of the outstanding options, warrants and
rights disclosed in paragraph (d)(2)(i) of this Item, the number of securities remaining available
for future issuance under the plan (column (c)).

(3) For each compensation plan under which equity securities of the registrant are authorized for
issuance that was adopted without the approval of security holders, describe briefly, in narrative
form, the material features of the plan.

Instructions to Paragraph (d). 1. Disclosure shall be provided with respect to any compensation
plan and individual compensation arrangement of the registrant (or parent, subsidiary or affiliate
of the registrant) under which equity securities of the registrant are authorized for issuance to
employees or non-employees (such as directors, consultants, advisors, vendors, customers,
suppliers or lenders) in exchange for consideration in the form of goods or services as described

in FASB ASC Topic 718, Compensation — Stock Compensation, and FASB ASC Subtopic 505-
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50, Equity - Equity-Based Payments to Non-Employees. No disclosure is required with respect
to:

(a) Any plan, contract or arrangement for the issuance of warrants or rights to all security holders
of the registrant as such on a pro rata basis (such as a stock rights offering) or

(b) Any employee benefit plan that is intended to meet the qualification requirements of Section
401(a) of the Internal Revenue Code (26 U.S.C. §401(a)).

2. For purposes of this paragraph, an "individual compensation arrangement" includes, but is not
limited to, the following: a written compensation contract within the meaning of "employee
benefit plan" under §230.405 of this chapter and a plan (whether or not set forth in any formal
document) applicable to one person as provided under Item 402(a)(6)(ii) of Regulation S-K
(§229.402(a)(6)(i1)).

3. If more than one class of equity security is issued under its equity compensation plans, a
registrant should aggregate plan information for each class of security.

4. A registrant may aggregate information regarding individual compensation arrangements with
the plan information required under paragraph (d)(1)(i) and (ii) of this item, as applicable.

5. A registrant may aggregate information regarding a compensation plan assumed in connection
with a merger, consolidation or other acquisition transaction pursuant to which the registrant may
make subsequent grants or awards of its equity securities with the plan information required
under paragraph (d)(1)(i) and (ii) of this item, as applicable. A registrant shall disclose on an
aggregated basis in a footnote to the table the information required under paragraph (d)(2)(i) and
(i1) of this item with respect to any individual options, warrants or rights assumed in connection

with a merger, consolidation or other acquisition transaction.
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6. To the extent that the number of securities remaining available for future issuance disclosed in
column (¢) includes securities available for future issuance under any compensation plan or
individual compensation arrangement other than upon the exercise of an option, warrant or right,
disclose the number of securities and type of plan separately for each such plan in a footnote to
the table.

7. If the description of an equity compensation plan set forth in a registrant's financial statements
contains the disclosure required by paragraph (d)(3) of this item, a cross-reference to such
description will satisty the requirements of paragraph (d)(3) of this item.

8. If an equity compensation plan contains a formula for calculating the number of securities
available for issuance under the plan, including, without limitation, a formula that automatically
increases the number of securities available for issuance by a percentage of the number of
outstanding securities of the registrant, a description of this formula shall be disclosed in a
footnote to the table.

9. Except where it is part of a document that is incorporated by reference into a prospectus, the
information required by this paragraph need not be provided in any registration statement filed
under the Securities Act.]

See discussion in Section I11.B. 1.e) of this release.

skskosk

Instructions to Item 201: Instruction 1 to Item 201. Registrants;-the-commen-equity-of-whichis
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terms of volume) securities exchange for such shares. [ Reserved|

Instruction 2 to Item 201. Market-prices-and-dividends Bid information reported pursuant to this

Item shall be adjusted to give retroactive effect to material changes resulting from stock
dividends, stock splits and reverse stock splits.

Instruction 3 to Item 201. ***

Instruction 4 to Item 201. ***

Instruction 5 to Item 201. ***

See discussion in Sections I11.B.2 and 1IV.C.1 of this release.

§229.302 (Item 302) Supplementary financial information.

(a) Selected quarterly financial data. Registrants specified in paragraph (a)(5) of this Item shall
provide the information specified below.

(1) Disclosure shall be made of net sales, gross profit (net sales less costs and expenses
associated directly with or allocated to products sold or services rendered), income (loss) from

continuing operationsbe

per share data based upon saehk income (loss) from continuing operations, net income (loss), per

share data based upon net income (loss) and net income (loss) attributable to the registrant, for

each full quarter within the two most recent fiscal years and any subsequent interim period for

which financial statements are included or are required to be included by 17 CFR 210.3-01

through 210.3-20 (Article 3 of Regulation S-X-(part210-efthis-chapter).

See discussion in Sections V.B.5 and V.B.6 of this release.

skkok
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(3) Describe the effect of any discontinued operations dispesals-ofsegments-ofabusiness; and

extraordinary; unusual or infrequently occurring items recognized in each full quarter within the
two most recent fiscal years and any subsequent interim period for which financial statements are

included or are required to be included by 17 CFR 210.3-01 through 210.3-20 (Article 3 of

Regulation S-X), as well as the aggregate effect and the nature of year-end or other adjustments
which are material to the results of that quarter.

See discussion in Sections V.B.6 and V.B.5 of this release.

skskok

[(b) Information about oil and gas producing activities. Registrants engaged in oil and gas
producing activities shall present the information about oil and gas producing activities (as those
activities are defined in Regulation S-X, §210.4-10(a)) specified in FASB ASC Topic 932,
Extractive Activities—Oil and Gas, if such oil and gas producing activities are regarded as
significant under one or more of the tests set forth in FASB ASC Subtopic 932-235, Extractive
Activities—Oil and Gas—Notes to Financial Statements, for ‘Significant Activities.’
Instructions 1 to paragraph (b)=+. (a) FASB ASC Subtopic 932-235 disclosures that relate to
annual periods shall be presented for each annual period for which an statement of

comprehensive income (as defined in §210.1-02 of Regulation S-X)statement is required, (b)

FASB ASC Subtopic 932-235 disclosures required as the end of an annual period shall be
presented as of the date of each audited balance sheet required, and (¢c) FASB ASC Subtopic
932-235 disclosures required as of the beginning of an annual period shall be presented as of the

beginning of each annual period for which an statement of comprehensive income (as defined in

§210.1-02 of Regulation S-X)statement is required. ]
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Instruction 2 to paragraph (b). This paragraph, together with §210.4-10 of Regulation S-X,

prescribes financial reporting standards for the preparation of accounts by persons engaged, in
whole or in part, in the production of crude oil or natural gas in the United States, pursuant to
Section 503 of the Energy Policy and Conservation Act of 1975 (42 U.S.C. 8383) (“EPCA”) and
Section 11(c) of the Energy Supply and Environmental Coordination Act of 1974 (15 U.S.C.
796) (“ESECA”) as amended by Section 506 of EPCA. The application of the paragraph to those
oil and gas producing operations of companies regulated for ratemaking purposes on an
individual-company-cost-of-service basis may, however, give appropriate recognition to
differences arising because of the effect of the ratemaking process.

Instruction 3 to paragraph (b). Any person exempted by the Department of Energy from any

record-keeping or reporting requirements pursuant to Section 11(c) of ESECA, as amended, is
similarly exempted from the related provisions of this paragraph in the preparation of accounts
pursuant to EPCA. This exemption does not affect the applicability of this paragraph to filings
pursuant to the federal securities laws.

See discussion in Sections II1.D.5 and V.B.6 of this release.

§229.303 (Item 303) Management's discussion and analysis of financial condition and
results of operations.

(a) Full fiscal years. Discuss registrant's financial condition, changes in financial condition and
results of operations. The discussion shall provide information as specified in paragraphs (a)(1)
through (5) of this Item and also shall provide such other information that the registrant believes
to be necessary to an understanding of its financial condition, changes in financial condition and
results of operations. Discussions of liquidity and capital resources may be combined whenever

the two topics are interrelated. Where in the registrant's judgment a discussion of segment
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information or of other subdivisions_(e.g., geographic areas) of the registrant's business would be

appropriate to an understanding of such business, the discussion shall focus on each relevant,

reportable segment, geographic area, and/or other subdivision of the business and on the

registrant as a whole.

kekosk

(b) Interim periods. If interim period financial statements are included or are required to be
included by Article 3 of Regulation S-X (17 CFR 210), a management's discussion and analysis
of the financial condition and results of operations shall be provided so as to enable the reader to
assess material changes in financial condition and results of operations between the periods
specified in paragraphs (b) (1) and (2) of this Item. The discussion and analysis shall include a
discussion of material changes in those items specifically listed in paragraph (a) of this Item,
except that the impact of inflation and changing prices on operations for interim periods need not
be addressed.

See discussion in Sections II1.C.3 of this release.

skskosk

(2) Material changes in results of operations. Discuss any material changes in the registrant's
results of operations with respect to the most recent fiscal year-to-date period for which an

statement of comprehensive income statement (or statement of operations if comprehensive

income is presented in two separate but consecutive financial statements or if no other

comprehensive income) is provided and the corresponding year-to-date period of the preceding

fiscal year. If the registrant is required to or has elected to provide an statement of

comprehensive income statement (or statement of operations if comprehensive income is

presented in two separate but consecutive financial statements or if no other comprehensive
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income) for the most recent fiscal quarter, such discussion also shall cover material changes with
respect to that fiscal quarter and the corresponding fiscal quarter in the preceding fiscal year. In

addition, if the registrant has elected to provide an statement of comprehensive income statement

(or statement of operations if comprehensive income is presented in two separate but consecutive

financial statements or if no other comprehensive income) for the twelve-month period ended as

of the date of the most recent interim balance sheet provided, the discussion also shall cover
material changes with respect to that twelve-month period and the twelve-month period ended as
of the corresponding interim balance sheet date of the preceding fiscal year. Notwithstanding the
above, if for purposes of a registration statement a registrant subject to paragraph(b)y-ef §210.3-

03(b) of Regulation S-X of this chapter provides a statement of comprehensive income (or

statement of operations if comprehensive income is presented in two separate but consecutive

financial statements or if no other comprehensive income) for the twelve-month period ended as

of the date of the most recent interim balance sheet provided in lieu of the interim statements of

comprehensive income statements (or statement of operations if comprehensive income is

presented in two separate but consecutive financial statements or if no other comprehensive

income) otherwise required, the discussion of material changes in that twelve-month period will
be in respect to the preceding fiscal year rather than the corresponding preceding period.

See discussion in Section V.B.6 of this release.

kskosk

Instructions to paragraph (b) of Item 303.:

Instruction 1 to paragraph (b). ***

Instruction 2 to paragraph (b). ***

Instruction 3 to paragraph (b). ***
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Instruction 4 to paragraph (b). ***

Instruction 5 to paragraph (b). Fheregistrantshal-discuss-any-seasonal-aspeets-ofits-business
a- [Reserved]

See discussion in Section I11.B.3 of this release.

Instruction 6 to paragraph (b). ***

Instruction 7 to paragraph (b). ***

Instruction 8 to paragraph (b). The term statement of comprehensive income shall mean a

statement of comprehensive income as defined in §210.1-02 of Regulation S-X of this chapter.

See discussion in Section V.B.6 of this release.

§229.406 (Item 406) Code of ethics.

b

(d) If the registrant intends to satisfy the disclosure requirement under Item 5.0540 of Form 8-K
regarding an amendment to, or a waiver from, a provision of its code of ethics that applies to the
registrant's principal executive officer, principal financial officer, principal accounting officer or
controller, or persons performing similar functions and that relates to any element of the code of
ethics definition enumerated in paragraph (b) of this Item by posting such information on its
Internet website, disclose the registrant's Internet address and such intention.

See discussion in Section V.D of this release.

§229.503 (Item 503) Prospectus summary; and risk factors;-and-ratie-of-earnings-te-fixed
charges.

dkokok
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See discussion in Section I11.B.1 of this release.
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See discussion in Section I11.B.1 of this release.

§229.504 (Item 504) Use of proceeds.

Instructions to Item 504:

kekosk

3. If any material amounts of other funds are necessary to accomplish the specified purposes for
which the proceeds are to be obtained, state the amounts and-seurees-of such other funds needed
for each such specified purpose and the sources thereof

See discussion in Section I1.C of this release..

§229.508 (Item 508) Plan of distribution.

kekosk

(e) Underwriter's compensation. Provide a table that sets out the nature of the compensation and
the amount of discounts and commissions to be paid to the underwriter for each security and in
total. The table must show the separate amounts to be paid by the company and the selling

shareholders. In addition, include in the table all other items considered by the Financial Industry

Regulatory Authority (“FINRA”) Natienal-Asseciation-of Securities Dealers to be underwriting

compensation for purposes of FINRA Rulesthat-Assectation's Rules-of Fair Praetice.

See discussion in Section V.D of this release.

§229.512 (Item 512) Undertakings.

Include each of the following undertakings that is applicable to the offering being registered.
(a) Rule 415 offering. *** Include the following if the securities are registered pursuant to Rule

415 under the Securities Act (§230.415 of this chapter):
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The undersigned registrant hereby undertakes:

ok

(4) If the registrant is a foreign private issuer, to file a post-effective amendment to the
registration statement to include any financial statements required by Item 8.A of Form 20-F (3%
EER §249.220f of this chapter) at the start of any delayed offering or throughout a continuous
offering. Financial statements and information otherwise required by Section 10(a)(3) of the Act

(15 U.S.C. 77j(a)(3)) need not be furnished, provided that the registrant includes in the

prospectus, by means of a post-effective amendment, financial statements required pursuant to
this paragraph (a)(4) and other information necessary to ensure that all other information in the
prospectus is at least as current as the date of those financial statements. Notwithstanding the
foregoing, with respect to registration statements on Form F-3 (§239.33 of this chapter), a post-

effective amendment need not be filed to include financial statements and information required

by Section 10(a)(3) of the Act or §2+0-319-efthis-ehapter Item 8.A of Form 20-F if such

financial statements and information are contained in periodic reports filed with or furnished to
the Commission by the registrant pursuant to section 13 or section 15(d) of the Securities
Exchange Act of 1934 that are incorporated by reference in the Form F-3.

See discussion in Section V.D of this release.

§229.601 (Item 601) Exhibits.

kskosk

Exhibit Table

Instructions to the Exhibit Table.

A-101



1. The exhibit table indicates those documents that must be filed as exhibits to the respective

forms listed.

2. The "X" designation indicates the documents which are required to be filed with each form
even if filed previously with another document. Provided, however, that such previously filed
documents may be incorporated by reference to satisfy the filing requirements.

3. The number used in the far left column of the table refers to the appropriate subsection in
paragraph (b) where a description of the exhibit can be found. Whenever necessary, alphabetical

or numerical subparts may be used.
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Exhibit Table

Securities act forms Exchange act forms

S- S- SF- SF- S- S- S- F- F- F- 8 10- 10- 10- ABS-
10
1 3 1 3 4 8 11 1 3 4! K2 D Q K EE

koskosk

(11) Statementre-computationof pershare-earnings[Reserved X X X X X X X X
(12) Statementsre-computation-ofratios—[Reserved] X X X X X X X X

(13) Annual report to security holders, Form 10-Q or quarterly

[><
>~

report to security holders? X

kook sk

(19) Repertfurnished-to-seeurity-helders [Reserved] X

kosk sk
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{22) Publishedreportresurding matters—submitted-tovoteof
seeurity-holders [Reserved

Aok k
(26) Invitation-forcompetitive-bids [Reserved] X X X X X
Hookk

See discussion in Sections I1.B.2, 11.C, I11.B.1, I11.B.2, and V.C.2 of this release.
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(b) Description of exhibits. Set forth below is a description of each document listed in the exhibit

tables.

Aok k

beth-a-basie-and-diluted-basis— [Reserved]
See discussion in Section I1.B.2 of this release.

(12)-Sta

statement or report. Sce Hem S03(d) of Regulation S-K (8229.503(d)). [Reserved)

See discussion in Section I11.B.1 of this release.

skkok

(14) Code of ethics. Any code of ethics, or amendment thereto, that is the subject of the

disclosure required by Hem406-efRegulationSK§229.406 (Item 406 of Regulation S-K) or

Item 5.0548 of Form 8-K (§249.308 of this chapter), to the extent that the registrant intends to

satisfy the Item 406 or Item 5.0548 requirements through filing of an exhibit.

See discussion in Section V.D of this release.

dkokok
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Partt-of the Form10-Q-report: [Reserved

See discussion in Section I1.C of this release.

Aok ok

23(a)3)-of this-chapter): [Reserved]

See discussion in Section V.C.2 of this release.

(26) 1

wlhich will be sent or given to any person shall be filed. [Rescrved]

See discussion in Section I11.B.2 of this release.

skkok

See discussion in Section I11.B.1 of this release.
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§229.1010 (Item 1010) Financial statements.

(a) Financial information. Furnish the following financial information:

Aok k

(2) Unaudited balance sheets, comparative year-to-date statements of comprehensive income

statements (as defined in §210.1-02 of Regulation S-X of this chapter) and related earnings per

share data; and statements of cash flows;-and-comprehensive-ineome required to be included in

the company's most recent quarterly report filed under the Exchange Act; and

provided-onderparaerph-faH 2o thissection—and-| Reserved |

Aok k

(b) Pro forma information. If material, furnish pro forma information disclosing the effect of the

transaction on:

dkokok

(2) The company's statement of comprehensive income; and earnings per share;-and-ratio-of

earnings-to-fixed-charges-for the most recent fiscal year and the latest interim period provided
under paragraph (a)(2) of this section; and

kskosk

(c) Summary Information. Furnish a fair and adequate summary of the information specified in
paragraphs (a) and (b) of this section for the same periods specified. A fair and adequate

summary includes:

skkok
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Regulation-SKA§229-503(d)); [Reserved]

See discussion in Sections I11.B.1 and V.B.6 of this release.

§229.1118 (Item 1118) Reports and additional information.

ok

(b) Reports to be filed with the Commission. (1) Specify the names, and if available, the
Commission file numbers of the entity or entities under which reports about the asset-backed

securities will be filed with the Securities and Exchange Commission. Identify the reports and

other information filed with the Commission.

Exchange-Commisston-at1-800-SEC-0330- State that the Commission maintains an Internet site

that contains reports, proxy and information statements, and other information regarding issuers
that file electronically with the Commission and state the address of that site

(http://www.sec.gov).

See discussion in Section IV.C.2 of this release.
PART 230—GENERAL RULES AND REGULATIONS, SECURITIES ACT OF 1933

§230.158 Definitions of certain terms in the last paragraph of section 11(a).
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(a) An “earning statement” made generally available to security holders of the registrant pursuant
to the last paragraph of section 11(a) of the Act shall be sufficient for the purposes of such
paragraph if:

(1) There is included the information required for statements of comprehensive income (as

defined in §210.1-02 of Regulation S-X of this chapter) contained either:

Aok k

(2) The information specified in the last paragraph of section 11(a) is contained in one report or
any combination of reports either:

Aok k

(i) On Form 20-F, Form 40-F or Form 6-K (§249.306 of this chapter).

Note 1 to paragraph (a). A subsidiary issuing debt securities guaranteed by its parent will be

deemed to have met the requirements of this paragraph (a) if the parent's statements of

comprehensive income (as defined in §210.1-02 of Regulation S-X) statements-satisfy the

criteria of this paragraph and information respecting the subsidiary is included to the same extent
as was presented in the registration statement. An “earning statement” not meeting the
requirements of this paragraph (a) may otherwise be sufficient for purposes of the last paragraph
of section 11(a) of the Act.

See discussion in Section V.B.6 of this release.

§230.405 Definitions of terms.

Unless the context otherwise requires, all terms used in §§230.400 to 230.494, inclusive, or in
the forms for registration have the same meanings as in the Act and in the general rules and

regulations. In addition, the following definitions apply, unless the context otherwise requires:
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Aok k

Significant subsidiary. The term significant subsidiary means a subsidiary, including its
subsidiaries, which meets any of the following conditions:

(1) The registrant's and its other subsidiaries' investments in and advances to the subsidiary
exceed 10 percent of the total assets of the registrant and its subsidiaries consolidated as of the

end of the most recently completed fiscal year (for a proposed combination between entities

, this

under common control by

condition is also met when the number of common shares exchanged or to be exchanged by the
registrant exceeds 10 percent of its total common shares outstanding at the date the combination
is initiated); or

kekosk

(3) The registrant's and its other subsidiaries' equity in the income from continuing operations

before income taxes

prineiple-of the subsidiary exclusive of amounts attributable to any noncontrolling interests

exceeds 10 percent of such income of the registrant and its subsidiaries consolidated for the most
recently completed fiscal year.

NOTE 1: A registrant that files its financial statements in accordance with or provides a

reconciliation to U.S. Generally Accepted Accounting Principles shall make the prescribed tests

using amounts determined under U.S. Generally Accepted Accounting Principles. A foreign

private issuer that files its financial statements in accordance with IFRS as issued by the IASB

shall make the prescribed tests using amounts determined under IFRS as issued by the IASB.
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COMPUTATIONAL NOTE 1 TO PARAGRAPH (3):: For purposes of making the prescribed income test

the following guidance should be applied:

1. When a loss exclusive of amounts attributable to any noncontrolling interests has been

incurred by either the parent and its subsidiaries consolidated or the tested subsidiary, but not

both, the equity in the income or loss of the tested subsidiary exclusive of amounts attributable to

any noncontrolling interests should be excluded from such income of the registrant and its

subsidiaries consolidated for purposes of the computation.

2. If income of the registrant and its subsidiaries consolidated exclusive of amounts attributable

to any noncontrolling interests for the most recent fiscal year is at least 10 percent lower than the

average of the income for the last five fiscal years, such average income should be substituted for
purposes of the computation. Any loss years should be omitted for purposes of computing
average income.

See discussion in Sections V.B.5 and V.B.6 of this release.

§230.436 Consents required in special cases.

.

(d) The term report on unaudited interim financial information shall mean a report which consists
of the following:

(1) A statement that the review of interim financial information was made in accordance with
established professional standards for such reviews;

(2) An identification of the interim financial information reviewed;

(3) A description of the procedures for a review of interim financial information;
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(4) A statement that a review of interim financial information is substantially less in scope than

an audit conducted examination-in accordance with the standards of the Public Company

Accounting Oversight Board (United States) (“PCAOB”) generally-aceepted-auditing-standards,

the objective of which is an expression of an opinion regarding the financial statements taken as
a whole, and, accordingly, no such opinion is expressed; and

(5) A statement about whether the accountant is aware of any material modifications that should
be made to the accompanying financial information so that it conforms with generally accepted
accounting principles.

See discussion in Section V.C.1 of this release.

PART 239 - FORMS PRESCRIBED UNDER THE SECURITIES ACT OF 1933

§239.11 Form S-1, registration statement under the Securities Act of 1933

*kk

Item 3. Summary Information; and Risk Factors-and-Ratio-ef Earnings-to-Fixed-Charges.

See discussion in Section I11.B.1 of this release.

L

Item 12. Incorporation of Certain Information by Reference.

Sk

Note to Item 12(b)(1). If the registrant sends any of the information that is incorporated by
reference in the prospectus contained in the registration statement to security holders, it also
must send any exhibits that are specifically incorporated by reference in that information.
(2) The registrant must:

(1) Identify the reports and other information that it files with the SEC; and
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SEC-0330f the registrant-is-an-eleetroniefiler,sState that the SEC maintains an Internet site

that contains reports, proxy and information statements, and other information regarding issuers
that file electronically with the SEC and state the address of that site (http://www.sec.gov).

See discussion in Section 1V.C.2 of this release.

§239.13 Form S-3, for registration under the Securities Act of 1933 of securities of certain
issuers offered pursuant to certain types of transactions.

Aok k

General Instructions

I. Eligibility Requirements for Use of Form S-3

Aok ok

B. Transaction Requirements. Security offerings meeting any of the following conditions and
made by a registrant meeting the Registrant Requirements specified in I.A. above may be
registered on this Form:

kskok

2. Primary Olfferings of Non-Convertible Securities Other than Common Equity. Non-convertible
securities, other than common equity, to be offered for cash by or on behalf of a registrant,
provided the registrant (i) has issued (as of a date within 60 days prior to the filing of the
registration statement) at least $1 billion in non-convertible securities, other than common

equity, in primary offerings for cash, not exchange, registered under the Securities Act, over the
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prior three years; or (ii) has outstanding (as of a date within 60 days prior to the filing of the
registration statement) at least $750 million of non-convertible securities, other than common
equity, issued in primary offerings for cash, not exchange, registered under the Securities Act; or
(iii) is a wholly-owned subsidiary of a well-known seasoned issuer (as defined in 17 CFR
230.405); or (iv) is a majority-owned operating partnership of a real estate investment trust that

qualifies as a well-known seasoned issuer (as defined in 17 CFR 230.405):-er-()-diseloses-inthe

See discussion in Section 1V.B of this release.

Aok k

C.

dkokok

2. the parent of the registrant-subsidiary meets the Registrant Requirements and the conditions of

Transaction Requirement B. 2. (Primary-Offerings-of Non-convertible Investment-Grade

SecuritiesPrimary Offerings of Non-Convertible Securities Other than Common Equity) are met;

See discussion in Section IV.B of this release.

dkokok

D.

skkok

(c)
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(iv) Securities of a majority-owned subsidiary that meet the conditions of Transaction

Requirement 1.B.2. of this Form (Primary-Offerings-ef Non-Convertible Investment- Grade

SecuritiesPrimary Offerings of Non-Convertible Securities Other than Common Equity).

See discussion in Section 1V.B of this release.

Item 3. Summary Information; and Risk Factors and-Ratio-ef Earnings-to-Fixed-Charges.

See discussion in Section I11.B.1 of this release.

Hookk

Item 12. Incorporation of Certain Information by Reference.

Aok k

(c)

Aok k

(2) You must

(1) identify the reports and other information that you file with the SEC; and

(ii)

SEC-0330 1 youare-an-electronte-filer;sstate that the SEC maintains an Internet site that

contains reports, proxy and information statements, and other information regarding issuers that

file electronically with the SEC and state the address of that site (http://www.sec.gov). ¥eu-are

encouraged-to-give-Disclose your Internet address, if available.

See discussion in Section IV.C.2 of this release.
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SIGNATURES

Aok k

Instructions.

Hookk

See discussion in Section 1V.B of this release.

§239.18 Form S-11, for registration under the Securities Act of 1933 of securities of

certain real estate companies.

dkokok

Item 3. Summary Information; and Risk Factors and-Ratio-ef Earnings-to-Fixed-Charges.

See discussion in Section I11.B.1 of this release.
Item 29. Incorporation of Certain Information by Reference.

If the registrant elects to incorporate information by reference pursuant to General Instruction H:

dkokok

(b)

dkokok

(2) The registrant must:
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(1) Identify the reports and other information that it files with the SEC; and

SEC-03301f the registrant-is-an-eleetroniefilersState that the SEC maintains an Internet site

that contains reports, proxy and information statements, and other information regarding issuers

that file electronically with the SEC and state the address of that site (http://www.sec.gov).

See discussion in Section 1V.C.2 of this release.
§239.25 Form S-4, for the registration of securities issued in business combination

transactions.

Aok k

Item 3. Risk Factors; Ratio-ef Earnings-to-Fixed-Charges and Other Information.

See discussion in Section I11.B.1 of this release.

skkok

Item 11. Incorporation of Certain Information by Reference.

skkok

(c) You must

(1) identify the reports and other information that you file with the SEC; and

SEC-0330 1 youare-an-electronte-filer;sstate that the SEC maintains an Internet site that
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contains reports, proxy and information statements, and other information regarding issuers that
file electronically with the SEC and state the address of that site (http://www.sec.gov). ¥eu-are

encouraged-to-give Disclose your Internet address, if available.

See discussion in Section 1V.C.2 of this release.

Aok k

Item 13. Incorporation of Certain Information by Reference.

Hookk

(d) You must

(1) identify the reports and other information that you file with the SEC; and

SEC-0330 1 youare-an-electronte-filer;sState that the SEC maintains an Internet site that

contains reports, proxy and information statements, and other information regarding issuers that
file electronically with the SEC and state the address of that site (http://www.sec.gov). ¥eu-are
encouraged-to-give Disclose your Internet address, if available.

See discussion in Section IV.C.2 of this release.

§239.31 Form F-1, registration statement under the Securities Act of 1933 for securities of
certain foreign private issuers.

skkok

General Instructions

skkok
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II. Application of General Rules and Regulations
C. A registrant must file the Form F-1 registration statement in electronic format via the
Commission's Electronic Data Gathering and Retrieval System (EDGAR) in accordance with the

EDGAR rules set forth in Regulation S-T ( 17 CFR Part 232), except that a registrant that has

obtained a hardship exception under Regulation S-T Rule 201 or 202 ( 17 CFR 232.201 or

232.202) may file the registration statement in paper. For assistance with teehnical-questions

abeut EDGAR questionserte-request-an-aceess-eode, call the EBGAR-Filer Support Office at
{202) 94255 1-8900. Forassistateewith-guestionsboutthe EPGAR rides—cntthe Offecof
See discussion in Section V.D of this release.

Aok k

Item 3. Summary Information; and Risk Factors-and-Ratio-ef Earnings-to-Fixed-Charges.

See discussion in Section I11.B.1 of this release.

kskosk

Item 4. Information with Respect to the Registrant and the Offering.

Furnish the following information with respect to the Registrant.

kskosk

b. Information required by Item 18 of Form 20-F (Schedules required under Regulation S-X shall
be filed as “Financial Statement Schedules Pursuant to Item 8, Exhibit and Financial Statement

Schedules, of this Form), as well as any information required by Rule 3-05 and Article 11 of

Regulation S-X (§210 of this chapter);-exeept-as-permitted-by-(e)-below:;
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(d) Eertheregistrant’s-fiseal-years-ending-on-or-after December15;2009+Information required

by Item 16F of Form 20-F.

Instruction.

skkok
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See discussion in Section 1V.B of this release.

(e) State that the SEC maintains an Internet site that contains reports, proxy and information

statements, and other information regarding issuers that file electronically with the SEC and state

the address of that site (http://www.sec.gov). Disclose your Internet address, if available.

See discussion in Section 1V.C.2 of this release.

Hookk

Item 4A. Material Changes.

keksk

(b)1. Include in the prospectus contained in the registration statement, if not included in the
reports filed under the Exchange Act which are incorporated by reference into the prospectus
contained in the registration statement pursuant to Item 5:

skkok

1i1. Restated financial statements where a combination of entities under common control has ene

kave been consummated subsequent to the most recent fiscal year and the transferred acquired
businesses, considered in the aggregate, are significant under Rule 11-01(b) (§210.11-01(b) of
this chapter); or

See discussion in Section V.B.6 of this release.

skkok
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statements or information required to be furnished by this Item shall be reconciled pursuant to

Item 18 of Form 20-F.
See discussion in Section 1V.B of this release.

Item 5. Incorporation of Certain Information by Reference.

(b)

Aok k

2. The registrant must:

i. Identify the reports and other information that it files with the SEC; and

0330 the registrant-is-an-eleetronte fer;sState that the SEC maintains an Internet site that

contains reports, proxy and information statements, and other information regarding issuers that

file electronically with the SEC and state the address of that site (http://www.sec.gov).
See discussion in Section IV.C.2 of this release.
§239.33 Form F-3, for registration under the Securities Act of 1933 of securities of certain

foreign private issuers offered pursuant to certain types of transactions.

A-122



Aok k

GENERAL INSTRUCTIONS

I. Eligibility Requirements for Use of Form F-3

kekosk

B. Transaction Requirements

2. Primary Offerings of Non-Convertible Securities Other than Common Equity. Non-
convertible securities, other than common equity, to be offered for cash by or on behalf of a
registrant, provided the registrant (i) has issued (as of a date within 60 days prior to the filing of
the registration statement) at least $1 billion in non-convertible securities, other than common
equity, in primary offerings for cash, not exchange, registered under the Securities Act, over the
prior three years; or (ii) has outstanding (as of a date within 60 days prior to the filing of the
registration statement) at least $750 million of non-convertible securities, other than common
equity, issued in primary offerings for cash, not exchange, registered under the Securities Act; or
(ii1) is a wholly-owned subsidiary of a well-known seasoned issuer (as defined in 17 CFR
230.405); or (iv) is a majority-owned operating partnership of a real estate investment trust that

qualifies as a well-known seasoned issuer (as defined in 17 CFR 230.405):-er)-diseloses-inthe
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3. Transactions Involving Secondary Offerings. Outstanding securities to be offered for the
account of any person other than the issuer, including securities acquired by standby
underwriters in connection with the call or redemption by the issuer of warrants or a class of

convertible securities. Inthe-case-of such-securities-the financial statementsincludedinthis

Deecember15;20H+tThe financial statements included in this registration statement must

comply with Item 18 of Form 20-F. In addition, Form F-3 may be used by affiliates to register
securities for resale pursuant to the conditions specified in General Instruction C to Form S-8
(§239.16b of this chapter). In the case of such securities, the financial statements included in this
registration statement must comply with Item 18 of Form 20-F (§249.220f of this chapter).

4. Rights Offerings, Dividend or Interest Reinvestment Plans, and Conversions or Warrants.
Securities to be offered: (a) upon the exercise of outstanding rights granted by the issuer of the
securities to be offered, if such rights are granted pro rata to all existing security holders of the
class of securities to which the rights attach; or (b) pursuant to a dividend or interest
reinvestment plan; or (c) upon the conversion of outstanding convertible securities or upon the

exercise of outstanding transferable warrants issued by the issuer of the securities to be offered,

or by an affiliate of such issuer. In-the-ease-of seeuritiesregistered-pursuant-to-this-paragraph;-the

registrant’s-fisecal-years-ending-on-or-after December15;201HtThe financial statements

included in this registration statement must comply with Item 18 of Form 20-F. The registration
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of securities to be offered or sold in a standby underwriting in the United States or similar
arrangement is not permitted pursuant to this paragraph. See paragraphs B.1., B.2., and B.3. of
this Instruction.

See discussion in Section 1V.B of this release.

II. Application of General Rules and Regulations

ok

D. A registrant must file the Form F-3 registration statement in electronic format via the
Commission's Electronic Data Gathering and Retrieval System (EDGAR) in accordance with the
EDGAR rules set forth in Regulation S-T ( 17 CFR Part 232), except that a registrant that has
obtained a hardship exception under Regulation S-T Rule 201 or 202 ( 17 CFR 232.201 or

232.202) may file the registration statement in paper. For assistance with teehnical-questions

abeut EDGAR questionserte-request-an-aceess-eode, call the EBGAR-Filer Support Office at
{202) 351-8900. Fortssistaneewith-questionsabout the EDGAR reles—eatthe Ofiecof
See discussion in Section V.D of this release.

skkok

PART I - INFORMATION REQUIRED IN PROSPECTUS

sk

Item 3. Summary Information; and Risk Factors-and-Ratio-ef Earnings-to-Fixed-Charges.

See discussion in Section I11.B.1 of this release.

skkok

Item 5. Material Changes
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Instructions

fiseal-years-ending-on-orafter December 15,20 +Financial statements or information required

to be furnished by this Item shall be reconciled pursuant to Item 18 of Form 20-F.

2. Material changes to be disclosed pursuant to Item 5(a) include changes in and disagreements
with registrant’s certifying accountant. Fer-theregistrant’sfiseal-years-ending-on-orafter
December15;2009,-dDisclosure pursuant to Item 16F of Form 20-F should be provided as of the
date of the registration statement or prospectus.

See discussion in Section 1V.B of this release.

Aok k

Item 6. Incorporation of Certain Information by Reference.

dkokok

(e) You must

(1) identify the reports and other information that you file with the SEC; and

SEC-0330 1 youare-an-electronie-filer;-state that the SEC maintains an Internet site that

contains reports, proxy and information statements, and other information regarding issuers that
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file electronically with the SEC and state the address of that site (http://www.sec.gov). ¥eu-are
eneouraged-to-give Disclose your Internet address, if available.

See discussion in Section 1V.C.2 of this release.

§239.34 Form F-4, for registration of securities of foreign private issuers issued in certain
business combination transactions.

Hookk

GENERAL INSTRUCTIONS

Aok k

D. Application of General Rules and Regulations.

Aok k

4. A registrant must file the Form F-4 registration statement in electronic format via the
Commission's Electronic Data Gathering and Retrieval System (EDGAR) in accordance with the
EDGAR rules set forth in Regulation S-T (17 CFR Part 232), except that a registrant that has

obtained a hardship exception under Regulation S-T Rule 201 or 202 ( 17 CFR 232.201 or

232.202) may file the registration statement in paper. For assistance with teehnical-questions

abeut EDGAR questionserte-request-an-aceess-eode, call the EBGAR-Filer Support Office at
(202) 551-8900. For assistance with questions about the EDGAR rules. call the Oftice of
See discussion in Section V.D of this release.

sk

Item 3. Risk Factors; Ratie-of Earnings-to-Fixed-Charges and Other Information.

dkokok
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Instructions to paragraphs (e) and ( f).
1. For a business combination accounted for as a purchase, the financial information required by
paragraphs (e) and (f) shall be presented only for the most recent fiscal year and interim period.

For a combination of entities under common control business-combination-accountedforasa

peeling, the financial information required by paragraphs (e) and (f) (except for information with
regard to book value) shall be presented for the most recent three fiscal years and interim period.

For a combination of entities under common control business-combination-accountedforasa

peeling, information with regard to book value shall be presented as of the end of the most recent
fiscal year and interim period. Equivalent pro forma per share amounts shall be calculated by
multiplying the pro forma income (loss) per share before non-recurring charges or credits
directly attributable to the transaction, pro forma book value per share, and the pro forma
dividends per share of the registrant by the exchange ratio so that the per share amounts are
equated to the respective values for one share of the company being acquired.

See discussion in Sections II1.B.1 and V.B.6 of this release.

kskosk

Item 10. Information With Respect to F-3 Companies.

If the registrant meets the requirements for use of Form F-3 and elects to furnish information in
accordance with the provisions of this Item, furnish information as required below:

kskosk

(c) Include in the prospectus, if not incorporated by reference from the documents filed under
the Exchange Act specified in Item 11 of this Form, from a prospectus previously filed pursuant

to Rule 424(b) or (c) under the Securities Act (§230.424 of this chapter) or, where no prospectus
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was required to be filed pursuant to Rule 424(b), the prospectus included in the registration
statement at effectiveness, or from a Form 6-K filed during either of the two preceding fiscal
years:

ok k

(3) Restated financial statements prepared in accordance with or, if prepared using a basis of
accounting other than IFRS as issued by the IASB, reconciled to U.S. GAAP and Regulation S-X

where one or more business combinations accounted for by-the-peeling-ofinterestmethod-of

accounting as combinations of entities under common control have been consummated

subsequent to the most recent fiscal year and the aeguired transferred businesses, considered in
the aggregate, are significant pursuant to Rule 11-01(b) of Regulation S-X (§210.11-01(b) of this
chapter); or

See discussion in Section V.B.6 of this release.

Aok k

Item 11. Incorporation of Certain Information by Reference.

(a)

skkok

Instructions




registrant’s-fiseal-years-endingon-or-after December15,20H-aAll annual reports or registration

statements incorporated by reference pursuant to Item 11 of this Form shall contain financial
statements that comply with Item 18 of Form 20-F.

See discussion in Section 1V.B of this release.

Aok k

(b)

Aok ok

(c) You must

(1) identify the reports and other information that you file with the SEC; and

SEC-0330 - youare-an-electronie-filer;-state that the SEC maintains an Internet site that

contains reports, proxy and information statements, and other information regarding issuers that
file electronically with the SEC and state the address of that site (http://www.sec.gov). ¥eu-are

encouraged-to-give Disclose your Internet address, if available.

See discussion in Section IV.C.2 of this release.

kskosk

Item 12. Information With Respect to F-3 Registrants.

If the registrant meets the requirements for use of Form F-3 or Form S-3 and elects to comply
with this Item, furnish the information required by either paragraph (a) or (b) of this Item.

However, the registrant shall not provide prospectus information in the manner allowed by
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paragraph (a) of this Item if the financial statements incorporated by reference pursuant to Item
13 reflect: (1) restated financial statements prepared in accordance with or reconciled to U.S.
GAAP and Regulation S-X if there has been a change in accounting principles or a correction of
an error where such change or correction requires a material retroactive restatement of financial
statements; (2) restated financial statements prepared in accordance with or reconciled to U.S.

GAAP and Regulation S-X where a combination of entities under common control has ene-er

been consummated subsequent to the most recent fiscal year and the aequired transferred

businesses, considered in the aggregate, are significant pursuant to Rule 11-01(b) of Regulation
S-X; or (3) any financial information required because of a material disposition of assets outside
of the normal course of business.

See discussion in Section V.B.6 of this release.

Aok k

(b) If the registrant elects not to deliver its annual report incorporated by reference pursuant to

Item 13 to the securityholders of the company to be acquired:

skkok

registrant'sfiseal-years-ending-on-orafter December 15,20 Include financial statements and

information as required by Item 18 of Form 20-F. In addition, provide:
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See discussion in Section 1V.B of this release.

kekosk

(iv) Restated financial statements prepared in accordance with or, if prepared using a basis of
accounting other than IFRS as issued by the IASB, reconciled to U.S. GAAP and Regulation S-X

where a combination of entities under common control has ene-ormeore business-combinations

been consummated

subsequent to the most recent fiscal year and the aeguired transferred businesses, considered in
the aggregate, are significant pursuant to Rule 11-01(b) of Regulation S-X; and
See discussion in Section V.B.6 of this release.

Aok k

(3) Furnish the information required by the following:

Aok k

Deeember15;20H+Financial statements required by Item 18 of Form 20-F, and financial
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information required by Rule 3-05 and Article 11 of Regulation S-X with respect to transactions
other than that pursuant to which the securities being registered are to be issued;

See discussion in Section 1V.B of this release.

Aok k

(ix) Eor-theregistrant’sfiscal-yearsending-on-orafter PDecember 15,2009 Item 16F of Form 20-
F, change in registrant’s certifying accountant.
See discussion in Section 1V.B of this release.

Aok ok

Item 13. Incorporation of Certain Information by Reference.

Aok k

(b)

Aok k

Instructions

ending-on-orafter Deecember15:-201H-aAll annual reports incorporated by reference pursuant to

Item 13 of this Form shall contain financial statements that comply with Item 18 of Form 20-F.

See discussion in Section IV.B of this release.

dkokok

A-133



(c) You must

(1) identify the reports and other information that you file with the SEC; and

SEC-0330 1 youare-an-eleetronie-filer;-sstate that the SEC maintains an Internet site that

contains reports, proxy and information statements, and other information regarding issuers that

file electronically with the SEC and state the address of that site (http://www.sec.gov). ¥eu-are

encouraged-to-give Disclose your Internet address, if available.

See discussion in Section 1V.C.2 of this release.

Aok k

Item 14. Information With Respect to Registrants Other Than F-3 Registrants

Aok k

or-after December15:201HfFinancial statements required by Item 18 of Form 20-F. In addition,
financial information required by Rule 3-05 and Article 11 of Regulation S-X with respect to
transactions other than that pursuant to which the securities being registered are to be issued.
(Schedules required by Regulation S-X shall be filed as “Financial Statement Schedules”

pursuant to Item 21 of this Form.);
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(1) FortheregistrmmtAdsealvenrsending onoratter Pecember15-2009-Ttem 16F ol Form 20-

F, change in registrant’s certifying accountant.

See discussion in Section 1V.B of this release.

Aok k

§239.36 Form F-6, for registration under the Securities Act of 1933 of depositary shares
evidenced by American Depositary Receipts.

Aok k

II1. Application of General Rules and Regulations

* ok

C. You must file the Form F-6 registration statement in electronic format via the Commission's
Electronic Data Gathering, Analysis, and Retrieval (EDGAR) system in accordance with the
EDGAR rules set forth in Regulation S-T (17 CFR Part 232). For assistance with technieal
questionsabout EDGAR questions-er-te-request-an-aceess—eode, call the EDPGAR Filer Support
Office at (202) 942551-8900. Fer-assistance-with-the EDGAR rules-eall- the Office of EDGAR
See discussion in Section V.D of this release.

§239.37 Form F-7, for registration under the Securities Act of 1933 of securities of certain
Canadian issuers offered for cash upon the exercise of rights granted to existing
securityholders.

skokok

II. Application of General Rules and Regulations

A-135



Aok k

C. A registrant must file the registration statement in electronic format via the Commission's
Electronic Data Gathering, Analysis, and Retrieval (EDGAR) system in accordance with the
EDGAR rules set forth in Regulation S-T (17 CFR Part 232). For assistance with technieal
questionsabeut EDGAR questionserte-request-an-aceess—code, call the EBGAR Filer Support
Office at (202) 551942-8900. Fer-assistance-with-the EDGAR rules;eall- the Office of EDGAR
See discussion in Section V.D of this release.

§239.38 Form F-8, for registration under the Securities Act of 1933 of securities of certain
Canadian issuers to be issued in exchange offers or a business combination.

Aok k

IV. Application of General Rules and Regulations

k%

C. A registrant must file the registration statement in electronic format via the Commission's
Electronic Data Gathering, Analysis, and Retrieval (EDGAR) system in accordance with the
EDGAR rules set forth in Regulation S-T (17 CFR Part 232). For assistance with teehnieal
questionsabout EDGAR questionserte-request-an-aceess—code, call the EBGAR Filer Support
Office at (202) 551-8900. Eer-assistance-with-the EDGAR rules-eall- the Office of EDGARand
See discussion in Section V.D of this release.

§239.40 Form F-10, for registration under the Securities Act of 1933 of securities of

certain Canadian issuers.
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II. Application of General Rules and Regulations

ok ok

D. A registrant must file the registration statement in electronic format via the Commission's
Electronic Data Gathering, Analysis, and Retrieval (EDGAR) system in accordance with the
EDGAR rules set forth in Regulation S-T (17 CFR Part 232). For assistance with teehnieat
guestions-abeut EDGAR questionserte-request-an-aceess—eode, call the EDGAR Filer Support
Office at (202) 551-8900. Ferassistance-with-the EDGAR ruleseall-the Office o EDGARand
See discussion in Section V.D of this release.

§239.41 Form F-80, for registration under the Securities Act of 1933 of securities of
certain Canadian issuers to be issued in exchange offers or a business combination.

Aok k

IV. Application of General Rules and Regulations

ksksk

C. A registrant must file the registration statement in electronic format via the Commission's
Electronic Data Gathering, Analysis, and Retrieval (EDGAR) system in accordance with the
EDGAR rules set forth in Regulation S-T (17 CFR Part 232). For assistance with teehnieal
questionsabout EDGAR questionserte-request-an-aceess—code, call the EBGAR Filer Support
Office at (202) 551-8900. Eer-assistance-with-the EDGAR rules-eall- the Office of EPDGARand

See discussion in Section V.D of this release.
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§239.44 Form SF-1, registration statement under the Securities Act of 1933 for offerings
of asset-backed securities.

Hookk

Item 10. Incorporation of Certain Information by Reference.

Aok ok

(b)(2) You must:

(1) Identify the reports and other information that you file with the SEC.

SEC-0330 1 youare-an-electronte-filer;sState that the SEC maintains an Internet site that

contains reports, proxy and information statements, and other information regarding issuers that
file electronically with the SEC and state the address of that site (http://www.sec.gov). ¥eu-are

encouraged-to-give-Disclose your Internet address (or address of the specified transaction party

where such information is posted), if available.

See discussion in Section IV.C.2 of this release.
§239.45 Form SF-3, for registration under the Securities Act of 1933 for offerings of asset-
backed issuers offered pursuant to certain types of transactions.

skkok

Item 10. Incorporation of Certain Information by Reference.

skkok
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(e)(1) ***
(2) You must:

(1) Identify the reports and other information that you file with the SEC.

SEC-0330youare-an-electronte-filer;sState that the SEC maintains an Internet site that

contains reports, proxy and information statements, and other information regarding issuers that

file electronically with the SEC and state the address of that site (http://www.sec.gov). Yeu-are

encouraged-to-give Disclose your Internet address (or address of the specified transaction party

where such information is posted), if available.

See discussion in Section 1V.C.2 of this release.

§239.90 Form 1-A, offering statement under Regulation A.
PART [—NOTIFICATION

Financial Statements

skkok

[If “Other” is selected, display the following options in the Financial Statements table:]

skkok

Inecome-Statement of Comprehensive Income Information

dkokok

[If “Banking” is selected, display the following options in the Financial Statements table:]
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Ineome-Statement of Comprehensive Income Information

Hookk

[If “Insurance” is selected, display the following options in the Financial Statements table:]

Aok k

Ineome-Statement of Comprehensive Income Information

See discussion in Section V.B.6 of this release.

Hookk

PART II — INFORMATION REQUIRED IN OFFERING CIRCULAR

Item 7. Description of Business

(a) Narrative description of business.

(1) Describe the business done and intended to be done by the issuer and its subsidiaries and the
general development of the business during the past three years or such shorter period as the
issuer may have been in business. Such description must include, but not be limited to, a
discussion of the following factors if such factors are material to an understanding of the issuer’s

business:

skkok
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services-or-techntques:[Reserved

Hookk

the-desertption-ofbustiess | Reserved

See discussion in Section I11.B.3 of this release.

Aok k

Item 9. Management’s Discussion and Analysis of Financial Condition and Results of
Operations

Aok k

3. When interim period financial statements are included, discuss any material changes in
financial condition from the end of the preceding fiscal year to the date of the most recent
interim balance sheet provided. Discuss any material changes in the issuer’s results of operations
with respect to the most recent fiscal year-to-date period for which an statement of

comprehensive income (or statement of net income if comprehensive income is presented in two

separate but consecutive financial statements or if no other comprehensive income)statement is

provided and the corresponding year-to-date period of the preceding fiscal year.

Part F/S

skkok

(b) Financial Statements for Tier 1 Offerings
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(4) Statements of comprehensive income, cash flows, and changes in stockholders’ equity. File

consolidated statements of comprehensive income (either in a single continuous financial

statement or in two separate but consecutive financial statements; or a statement of net income if

there was no other comprehensive income), cash flows, and changes in stockholders’ equity for

each of the two fiscal years preceding the date of the most recent balance sheet being filed or

such shorter period as the issuer has been in existence. H-a-conselidated-interim-balance-sheet-is

(5) Interim financial statements.

(i) If a consolidated interim balance sheet is required by (b)(3) of Part F/S, consolidated interim

statements of comprehensive income (either in a single continuous financial statement or in two

separate but consecutive financial statements: or a statement of net income if there was no other

comprehensive income) and cash flows shall be provided and must cover at least the first six

months of the issuer’s fiscal year and the corresponding period of the preceding fiscal vear. An

analysis of the changes in each caption of stockholders' equity presented in the balance sheets

must be provided in a note or separate statement. This analysis shall be presented in the form of

a reconciliation of the beginning balance to the ending balance for each period for which a

statement of comprehensive income is required to be filed with all significant reconciling items

described by appropriate captions with contributions from and distributions to owners shown

separately. Dividends per share for each class of shares shall also be provided.
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(ii) Interim financial statements of issuers that report under U.S. GAAP may be condensed as

described in Rule 8-03(a) of Regulation S-X.

(ii1) The interim ineome statements of comprehensive income for all issuers must be

accompanied by a statement that in the opinion of management all adjustments necessary in
order to make the interim financial statements not misleading have been included.

See discussion in Sections V.B.2, V.B.6, and V.C.2 of this release.

ok

(c) Financial Statement Requirements for Tier 2 Offerings

(1) In addition to the general rules in paragraph (a), provide the financial statements required by
paragraph (b) of this Part F/S, except the following rules should be followed in the preparation of

the financial statements:

(1) Fhe-ilssuers that report under U.S. GAAP and, when applicable, other entities for which
financial statements are required, must comply with Article 8 of Regulation S-X, as if #-was they
were conducting a registered offering on Form S-1, except the age of interim financial statements
may follow paragraphs (b)(3)-(4) of this Part F/S.

See discussion in Sections V.C.2 and V.D of this release.

§239.91 Form 1-K.

kskosk

PART 11

INFORMATION TO BE INCLUDED IN REPORT

skkok

Item 7. Financial Statements
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(e) Statements of comprehensive income, cash flows, and changes in stockholders’ equity. File

audited consolidated statements of comprehensive income (either in a single continuous financial

statement or in two separate but consecutive financial statements; or a statement of net income if

there was no other comprehensive income), cash flows, and changes in stockholders’ equity for

each of the two fiscal years preceding the date of the most recent balance sheet being filed or
such shorter period as the issuer has been in existence.

See discussion in Section V.B.6 of this release.

§239.92 Form 1-SA

*kk

INFORMATION TO BE INCLUDED IN REPORT

Aok k

Item 3. Financial Statements

kskosk

The financial statements included pursuant to this item may be condensed, unaudited, and are not
required to be reviewed. For additional guidance on presentation of the financial statements,

issuers that report under U.S. GAAP should refer to Rule 8-03(a) of Regulation S-X. The

financial statements for all issuers must include the following:

sk

(b) Interim consolidated statements of comprehensive income (either in a single continuous

financial statement or in two separate but consecutive financial statements; or a statement of net

income if there was no other comprehensive income) must be provided for the six month interim

period covered by this report and for the corresponding period of the preceding fiscal year.
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Statements of comprehensive fincome statements must be accompanied by a statement that in the

opinion of management all adjustments necessary in order to make the interim financial
statements not misleading have been included.
See discussion in Sections V.B.6 and V.C.2 of this release.

Aok k

(d) An analysis of the changes in each caption of stockholders' equity presented in the balance

sheets must be provided in a note or separate statement. This analysis shall be presented in the

form of a reconciliation of the beginning balance to the ending balance for each period for which

a statement of comprehensive income is required to be filed with all significant reconciling items

described by appropriate captions with contributions from and distributions to owners shown

separately. Dividends per share for each class of shares shall also be provided.

(de) Footnote and other disclosures should be provided as needed for fair presentation and to

ensure that the financial statements are not misleading. Issuers that report under U.S. GAAP

should rRefer to Rule 8-03(b) of Regulation S-X for examples of disclosures that may be needed.
(ef) Financial Statements of Guarantors and Issuers of Guaranteed Securities. Financial
statements of a subsidiary that issues securities guaranteed by the parent or guarantees securities
issued by the parent must be presented as required by Rule 3-10 of Regulation S-X, except that
the periods presented are those required by this item and the financial statements need not be
audited.

See discussion in Sections V.B.2, V.B.6 and V.C.2 of this release.

PART 240—GENERAL RULES AND REGULATIONS, SECURITIES EXCHANGE

ACT OF 1934
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§240.3a51-1 Definition of “penny stock”.

For purposes of section 3(a)(51) of the Act, the term “penny stock” shall mean any equity
security other than a security:

(a) That is an NMS stock, as defined in §242.600(b)(47), provided that:

kekosk

(2) The security is registered, or approved for registration upon notice of issuance, on a national
securities exchange, or is listed, or approved for listing upon notice of issuance on, an automated
quotation system sponsored by a registered national securities association, that:

(1) Has established initial listing standards that meet or exceed the following criteria:

(A) The issuer shall have:

kekosk

(3) Net income of $750,000 (excluding extraerdinary-er-non-recurring items) in the most
recently completed fiscal year or in two of the last three most recently completed fiscal years;
See discussion in Section V.B.5 of this release.

§240.10A-1 Notice to the Commission Pursuant to Section 10A of the Act.

fekk

(b)

koskosk

(3) Submission of the report (or documentation) by the independent accountant as described in
paragraphs (b)(1) and (b)(2) of this section shall not replace, or otherwise satisfy the need for, the

newly engaged and former accountants' letters under Hems304a)2}D)and 304a)3)-of
Regulation-SIS §§ 229.304(a)(2)(D) and 229.304(a)(3) of this chapter (Items 304(a)(2)(D) and
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304(a)(3) of Regulation S-K, respectively); and shall not limit, reduce, or affect in any way the

independent accountant's obligations to comply fully with all other legal and professional

responsibilities, including, without limitation, those under the standards of the Public Company

Accounting Oversight Board (United States) (“PCAOB”) generally-aceepted-auditingstandards

and the rules or interpretations of the Commission that modify or supplement those auditing
standards.

See discussion in Section V.C.1 of this release.

§240.12b-2 Definitions.

Unless the context otherwise requires, the following terms, when used in the rules contained in
this regulation or in Regulation 13A or 15D or in the forms for statements and reports filed
pursuant to sections 12, 13 or 15(d) of the act, shall have the respective meanings indicated in
this rule:

Aok k

Significant subsidiary. The term significant subsidiary means a subsidiary, including its
subsidiaries, which meets any of the following conditions:

kskosk

(3) The registrant's and its other subsidiaries' equity in the income from continuing operations

before income taxess;-e

prineiple-of the subsidiary exclusive of amounts attributable to any noncontrolling interests
exceeds 10 percent of such income of the registrant and its subsidiaries consolidated for the most

recently completed fiscal year.
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NOTE 1: A registrant that files its financial statements in accordance with or provides a

reconciliation to U.S. Generally Accepted Accounting Principles shall make the prescribed tests

using amounts determined under U.S. Generally Accepted Accounting Principles. A foreign

private issuer that files its financial statements in accordance with IFRS as issued by the IASB

shall make the prescribed tests using amounts determined under IFRS as issued by the IASB.

COMPUTATIONAL NOTE_l TO PARAGRAPH (3):

Aok k

See discussion in Sections V.B.5 and V.B.6 of this release.

§240.12g-3 Registration of securities of successor issuers under section 12(b) or 12(g).

(a) Where in connection with a succession by merger, consolidation, exchange of securities,
acquisition of assets or otherwise, securities of an issuer that are not already registered pursuant
to section 12 of the Act (15 U.S.C. 78l) are issued to the holders of any class of securities of
another issuer that is registered pursuant to either section 12 (b) or (g) of the Act (15 U.S.C. 781
(b) or (g)), the class of securities so issued shall be deemed to be registered under the same

paragraph of section 12 of the Act unless upon consummation of the succession:

(1) Such class is exempt from such registration other than by §240.12g3-2;

(2) All securities of such class are held of record by fewer than 300 persons, or 1,200 persons in

the case of a bank; a savings and loan holding company, as such term is defined in section 10 of
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the Home Owners' Loan Act (12 U.S.C. 1461); or a bank holding company, as such term is

defined in section 2 of the Bank Holding Company Act of 1956 (12 U.S.C. 1841); or-

Aok ok

(b) Where in connection with a succession by merger, consolidation, exchange of securities,
acquisition of assets or otherwise, securities of an issuer that are not already registered pursuant
to section 12 of the Act (15 U.S.C. 78I) are issued to the holders of any class of securities of
another issuer that is required to file a registration statement pursuant to either section 12(b) or
(g) of the Act (15 U.S.C. 78I(b) or (g)) but has not yet done so, the duty to file such statement
shall be deemed to have been assumed by the issuer of the class of securities so issued. The
successor issuer shall file a registration statement pursuant to the same paragraph of section 12 of
the Act with respect to such class within the period of time the predecessor issuer would have

been required to file such a statement unless upon consummation of the succession:

(1) Such class is exempt from such registration other than by §240.12g3-2;

(2) All securities of such class are held of record by fewer than 300 persons, or 1,200 persons in
the case of a bank; a savings and loan holding company, as such term is defined in section 10 of
the Home Owners' Loan Act (12 U.S.C. 1461); or a bank holding company, as such term is

defined in section 2 of the Bank Holding Company Act of 1956 (12 U.S.C. 1841); or-

dokok

c) Where in connection with a succession by merger, consolidation, exchange of securities,

acquisition of assets or otherwise, securities of an issuer that are not already registered pursuant
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to section 12 of the Act (15 U.S.C. 78I) are issued to the holders of classes of securities of two or
more other issuers that are each registered pursuant to section 12 of the Act, the class of
securities so issued shall be deemed to be registered under section 12 of the Act unless upon
consummation of the succession:

(1) Such class is exempt from such registration other than by §240.12g3-2;

(2) All securities of such class are held of record by fewer than 300 persons, or 1,200 persons in
the case of a bank; a savings and loan holding company, as such term is defined in section 10 of
the Home Owners' Loan Act (12 U.S.C. 1461); or a bank holding company, as such term is
defined in section 2 of the Bank Holding Company Act of 1956 (12 U.S.C. 1841); or-

See discussion in Section V.D of this release.

Hookk

§240.13a-10 Transition reports.

k%

(b) The report pursuant to this section shall be filed for the transition period not more than the
number of days specified in paragraph (j) of this section after either the close of the transition
period or the date of the determination to change the fiscal closing date, whichever is later. The
report shall be filed on the form appropriate for annual reports of the issuer, shall cover the
period from the close of the last fiscal year end and shall indicate clearly the period covered. The
financial statements for the transition period filed therewith shall be audited. Financial
statements, which may be unaudited, shall be filed for the comparable period of the prior year, or
a footnote, which may be unaudited, shall state for the comparable period of the prior year,

revenues, gross profits, income taxes, income or loss from continuing operations befoere
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extraorditnryHers-aid esmbative-chectobachange trnecounting-prinetples and net imcome or
loss. The effects of any discontinued operations and/erextraordinary-items as classified under

the provisions of generally accepted accounting principles also shall be shown, if applicable. Per
share data based upon such income or loss and net income or loss shall be presented in
conformity with applicable accounting standards. Where called for by the time span to be
covered, the comparable period financial statements or footnote shall be included in subsequent
filings.

See discussion in Sections V.B.5 and V.B.6 of this release.

Aok k

(2

Aok k

(3) The report for the transition period shall be filed on Form 20-F (§249.220f of this chapter)
responding to all items to which such issuer is required to respond when Form 20-F is used as an

annual report. The financial statements for the transition period filed therewith shall be audited.

The report shall be filed within the-foHewing period:

GH-Wathin-four months after either the close of the transition period or the date on which the

issuer made the determination to change the fiscal closing date, whichever is later;fornew-fiseal
years-ending-on-orafter December 15201

See discussion in Section IV.B of this release.
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§240.13b2-2 Representations and conduct in connection with the preparation of required
reports and documents.

*kk

(b)

koskosk

(2) For purposes of paragraphs (b)(1) and (c)(2) of this section, actions that, "if successful, could
result in rendering the issuer's financial statements materially misleading" include, but are not
limited to, actions taken at any time with respect to the professional engagement period to
coerce, manipulate, mislead, or fraudulently influence an auditor:

(1) To issue or reissue a report on an issuer's financial statements that is not warranted in the
circumstances (due to material violations of generally accepted accounting principles, generally

accepted auditing standards, the standards of the PCAOB, or other professional or regulatory

standards);

(i1) Not to perform audit, review or other procedures required by the standards of the

PCAOBgenerally-aceepted-anditingstandards or other professional standards;
(ii1) Not to withdraw an issued report; or

(iv) Not to communicate matters to an issuer's audit committee.

See discussion in Section V.C.1 of this release.

§240.14a-101 Schedule 14A. Information required in proxy statement.

*kk

Item 10. Compensation Plans.

kosk sk
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Instructions to Item 10

skkok

See discussion in Section I11.B.1 of this release.
§240.15¢3-1g Conditions for ultimate holding companies of certain brokers or dealers

(Appendix G to 17 CFR 240.15¢3-1).
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As a condition for a broker or dealer to compute certain of its deductions to capital in accordance
with §240.15¢3-1e, pursuant to its undertaking, the ultimate holding company of the broker or
dealer shall:

ok

Conditions Regarding Reporting Requirements

(b) File reports with the Commission in accordance with the following:

(1) If it is not an ultimate holding company that has a principal regulator, as that term is defined
in §240.15¢3-1(c)(13), the ultimate holding company shall file with the Commission:

(1) A report as of the end of each month, filed not later than 30 calendar days after the end of the
month. A monthly report need not be filed for a month-end that coincides with a fiscal quarter-
end. The monthly report shall include:

(A) A consolidated balance sheet and income statement (including notes to the financial
statements) for the ultimate holding company and statements of allowable capital and allowances
for market, credit, and operational risk computed pursuant to paragraph (a) of this appendix G,
except that the consolidated balance sheet and income statement for the first month of the fiscal
year may be filed at a later time to which the Commission agrees (when reviewing the affiliated

broker's or dealer's application under §240.15c3-1e(a)). A statement of comprehensive income

(as defined in §210.1-02 of Regulation S-X of this chapter) shall be included in place of an

income statement, if required by the applicable generally accepted accounting principles.

sk

(i1) A quarterly report as of the end of each fiscal quarter, filed not later than 35 calendar days

after the end of the quarter. The quarterly report shall include, in addition to the information
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contained in the monthly report as required by paragraph (b)(1)(i) of this appendix G, the
following:

(A) Consolidating balance sheets and income statements for the ultimate holding company. The
consolidating balance sheet must provide information regarding each material affiliate of the
ultimate holding company in a separate column, but may aggregate information regarding

members of the affiliate group that are not material affiliates into one column;. Statements of

comprehensive income (as defined in §210.1-02 of Regulation S-X) shall be included in place of

an income statement, if required by the applicable generally accepted accounting principles;

Hookk

(E) For a quarter-end that coincides with the ultimate holding company's fiscal year-end, the

ultimate holding company need not include consolidated and consolidating balance sheets and

income statements (or statements of comprehensive income, as applicable) in its quarterly

reports. The consolidating balance sheet and income statement (or statement of comprehensive

income, as applicable) for the quarter-end that coincides with the fiscal year-end may be filed at

a later time to which the Commission agrees (when reviewing the affiliated broker's or dealer's
application under §240.15¢3-1e(a));

kskosk

(2) If the ultimate holding company is an entity that has a principal regulator, as that term is
defined in §240.15¢3-1(c)(13), the ultimate holding company must file with the Commission:

(1) A quarterly report as of the end of each fiscal quarter, filed not later than 35 calendar days
after the end of the quarter, or a later time to which the Commission may agree upon application.

The quarterly report shall include:
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(A) Consolidated (including notes to the financial statements) and consolidating balance
sheets and income statements for the ultimate holding company. Statements of

comprehensive income (as defined in §210.1-02 of Regulation S-X) shall be included in

place of income statements, if required by the applicable generally accepted accounting

principles;

keksk

(D) For a quarter-end that coincides with the ultimate holding company's fiscal year-end, the
ultimate holding company need not include consolidated and consolidating balance sheets and

income statements (or statements of comprehensive income, as applicable) in its quarterly

reports. The consolidating balance sheet and income statement (or statement of comprehensive

income, as applicable) for the quarter-end that coincides with the fiscal year-end may be filed at

a later time to which the Commission agrees (when reviewing the affiliated broker's or dealer's
application under §240.15¢c3-1e(a)).

See discussion in Section V.B.6 of this release.

§240.15d-2 Special financial report.

(a) If the registration statement under the Securities Act of 1933 did not contain certified
financial statements for the registrant's last full fiscal year (or for the life of the registrant if less
than a full fiscal year) preceding the fiscal year in which the registration statement became
effective, the registrant shall, within 90 days after the effective date of the registration statement,
file a special report furnishing certified financial statements for such last full fiscal year or other
period, as the case may be, meeting the requirements of the form appropriate for annual reports

of the registrant. If the registrant is a foreign private issuer as defined in §230.405 of this chapter,
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then the special financial report shall be filed on the appropriate form for annual reports of the

registrant and shall be filed within-the feHowing period:

2y Bby the later of 90 days after the date on which the registration statement became effective,
or four months following the end of the registrant's latest full fiscal year;foerfiseal-years-ending
onorafier December 5204

See discussion in Section 1V.B of this release.

§240.15d-10 Transition reports.

k%

(b) The report pursuant to this section shall be filed for the transition period not more than the
number of days specified in paragraph (j) of this section after either the close of the transition
period or the date of the determination to change the fiscal closing date, whichever is later. The
report shall be filed on the form appropriate for annual reports of the issuer, shall cover the
period from the close of the last fiscal year end and shall indicate clearly the period covered. The
financial statements for the transition period filed therewith shall be audited. Financial
statements, which may be unaudited, shall be filed for the comparable period of the prior year, or
a footnote, which may be unaudited, shall state for the comparable period of the prior year,
revenues, gross profits, income taxes, income or loss from continuing operations befoere

es and net income or

loss. The effects of any discontinued operations and/erextraerdinary-items as classified under
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the provisions of generally accepted accounting principles also shall be shown, if applicable. Per
share data based upon such income or loss and net income or loss shall be presented in
conformity with applicable accounting standards. Where called for by the time span to be
covered, the comparable period financial statements or footnote shall be included in subsequent
filings.

See discussion in Sections V.B.5 and V.B.6 of this release.

Hookk

(3) The report for the transition period shall be filed on Form 20-F (§249.220f of this chapter)

responding to all items to which such issuer is required to respond when Form 20-F is used as an

annual report. The financial statements for the transition period filed therewith shall be audited.

The report shall be filed within the-foHewingperiod:

GH-Wathin-four months after either the close of the transition period or the date on which the

issuer made the determination to change the fiscal closing date, whichever is later;forrew-fiseal
years-ending-on-orafter December 15201
See discussion in Section IV.B of this release.

§240.17a-5 Reports to be made by certain brokers and dealers.

Tk
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(d) Annual reports. (1)(i) Except as provided in paragraphs (d)(1)(iii) and (d)(1)(iv) of this
section, every broker or dealer registered under section 15 of the Act must file annually:

Sode ok

(2) Financial report. The financial report must contain:

(i) A Statement of Financial Condition, a Statement of Income, a Statement of Cash Flows, a
Statement of Changes in Stockholders' or Partners' or Sole Proprietor's Equity, and a Statement
of Changes in Liabilities Subordinated to Claims of General Creditors. The statements must be
prepared in accordance with U.S. generally accepted accounting principles and must be in a
format that is consistent with the statements contained in Form X-17A-5 (§249.617 of this
chapter) Part II or Part ITA. If the Statement of Financial Condition filed in accordance with
instructions to Form X-17A-5, Part II or Part ITA, is not consolidated, a summary of financial
data, including the assets, liabilities, and net worth or stockholders' equity, for subsidiaries not
consolidated in the Part II or Part IIA Statement of Financial Condition as filed by the broker or
dealer must be included in the notes to the financial statements reported on by the independent
public accountant.

Note 1 to paragraph (d)(2)(1). If there is other comprehensive income in the period(s) presented,

the financial report must contain a Statement of Comprehensive Income (as defined in §210.1-02

of Regulation S-X of this chapter) in place of a Statement of Income.

See discussion in Section V.B.6 of this release.

§240.17a-12 Reports to be made by certain OTC derivatives dealers.

fekk

(b) Annual filing of audited financial statements.
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(2) The annual audit report shall contain a Statement of Financial Condition (in a format and
on a basis which is consistent with the total reported on the Statement of Financial Condition
contained in Form X-17A-5 (§249.617 of this chapter), Part IIB, a Statement of Income, a
Statement of Cash Flows, a Statement of Changes in Stockholders' or Partners' or Sole
Proprietor's Equity, and a Statement of Changes in Liabilities Subordinated to Claims of
General Creditors. Such statements shall be in a format which is consistent with such
statements as contained in Form X-17A-5 (§249.617 of this chapter), Part I1IB. If the
Statement of Financial Condition filed in accordance with instructions to Form X-17A-5
(§249.617 of this chapter), Part IIB, is not consolidated, a summary of financial data for
subsidiaries not consolidated in the Part IIB Statement of Financial Condition as filed by the
OTC derivatives dealer shall be included in the notes to the consolidated statement of
financial condition reported on by the certified public accountant. The summary financial
data shall include the assets, liabilities, and net worth or stockholders' equity of the
unconsolidated subsidiaries.

Note 1 to paragraph (b)(2). If there is other comprehensive income in the period(s) presented,

the financial report must contain a Statement of Comprehensive Income (as defined in

§210.1-02 of Regulation S-X of this chapter) in place of a Statement of Income.

See discussion in Section V.B.6 of this release.
§240.17¢-3 Annual financial and other reports to be filed or furnished by nationally

recognized statistical rating organizations.
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(a) A nationally recognized statistical rating organization must annually, not more than 90
calendar days after the end of its fiscal year (as indicated on its current Form NRSRO):

(1) File with the Commission a financial report, as of the end of the fiscal year, containing
audited financial statements of the nationally recognized statistical rating organization or audited
consolidated financial statements of its parent if the nationally recognized statistical rating
organization is a separately identifiable division or department of the parent. The audited
financial statements must:

(1) Include a balance sheet, an income statement (or a statement of comprehensive income, as

defined in §210.1-02 of Regulation S-X of this chapter, if required by the applicable generally

accepted accounting principles noted in paragraph (a)(1)(ii) of this section) and statement of cash

flows, and a statement of changes in ownership equity;

See discussion in Section V.B.6 of this release.

§240.17h-1T Risk assessment recordkeeping requirements for associated persons of
brokers and dealers.

(a) Requirement to maintain and preserve information. (1) Every broker or dealer registered with
the Commission pursuant to section 15 of the Act, and every municipal securities dealer
registered pursuant to Section 15B of the Act for which the Commission is the appropriate
regulatory agency, unless exempt pursuant to paragraph (d) of this section, shall maintain and
preserve the following information:

kskosk

(v) Quarterly consolidated and consolidating income statements and consolidated cash flow

statements, prepared in accordance with generally accepted accounting principles, which may be
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unaudited and which shall include the notes to the financial statements, for the broker or dealer
and its ultimate holding company;

Note 1 to paragraph (a)(1)(v). Statements of comprehensive income (as defined in §210.1-02 of

Regulation S-X of this chapter) must be included in place of income statements, if required by

the applicable generally accepted accounting principles.

See discussion in Section V.B.6 of this release.
Part 249 - FORMS, SECURITIES EXCHANGE ACT OF 1934
§249.210 Form 10 andFerm10-SB, general form for registration of securities pursuant to

section 12 (b) or (g) of the Securities Exchange Act of 1934.

This form shall be used for registration pursuant to section 12 (b) or (g) of the Securities Exchange Act of 1934 of
classes of securities of issuers for which no other form is prescribed.

(Secs. 7, 10, 19(a), 48 Stat. 78, 81, 85; secs. 205, 209, 48 Stat. 906, 908; sec. 8, 68 Stat. 685; 15 U.S.C. 77g, 77, 77s(a); secs. 12,
13, 14, 15(d), 23, 48 Stat. 892, 894, 895, 901; sec. 203(a), 49 Stat. 704; secs. 1, 3, 8, 49 Stat. 1375, 1377, 1379; sec. 202, 68 Stat.
686; secs. 3,4, 5, 6, 10, 78 Stat. 565-568, 569, 570-574, 88a; secs. 1, 2, 3, 82 Stat. 454, 455; secs.1, 2, 3-5, 28(c), 84 Stat. 1435,
1479; sec. 105(b), 88 Stat. 1503; secs. 8, 9, 10, 18, 89 Stat. 117, 118, 119, 155 (15 U.S.C. 78/, 78m, 78n, 780(d), 78w))

[33 FR 18995, Dec. 20, 1968]

EDITORIAL NOTE: For FEDERAL REGISTER citations affecting Form 10 andEerm10-SB, see the List of CFR Sections
Affected, which appears in the Finding Aids section of the printed volume and at www.fdsys.gov.

§249.220f Form 20-F, registration of securities of foreign private issuers pursuant to
section 12(b) or (g), annual and transition reports pursuant to sections 13 and 15(d), and
shell company reports required under Rule 13a-19 or 15d-19 (§240.13a-19 or §240.15d-19
of this chapter).

GENERAL INSTRUCTIONS

A. Who May Use Form 20-F and When It Must be Filed.

kook sk
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(b) A foreign private issuer must file its annual report on this Form within the-foHewing period:

2y Within-four months after the end of the fiscal year covered by the report-forfiseal-years
endimgonorafter December 43 204H

See discussion in Section 1V.B of this release.

ok

D. How to File Registration Statements and Reports of this Form.

(a) You must file the Form 20-F registration statement or annual report in electronic format via
our Electronic Data Gathering and Retrieval System (EDGAR) in accordance with the EDGAR
rules set forth in Regulation S-T (17 CFR Part 232). The Form 20-F registration statement or
annual report must be in the English language as required by Regulation S-T Rule 306 (17 CFR
232.306). You must provide the signatures required for the Form 20-F registration statement or

annual report in accordance with Regulation S-T Rule 302 (17 CFR 232.302). If you have

technical-questions-abeut EDGAR questionser-want-to-request-an-aceess-code, call the EDGAR
Filer Support Office at (202) 551-8900. H-you-have-questions-about-the EDGAR rules;eall-the
See discussion in Section V.D of this release.

dkokok

E. Which Items to Respond to in Registration Statements and Annual Reports.

skkok
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(c) Financial Statements. (1) Feran-issuer’sfiseal-years-endingbefore December1520Han

(2) For the issuer’s fiseal vears ending on or alter December 15, 200 aAn Exchange Act

registration statement or annual report filed on this Form must contain the financial statements
and related information specified in Item 18 of this Form. Note that Items 17 and 18 may require
you to file the financial statements of other entities in certain circumstances. These
circumstances are described in Regulation S-X.

(32) The issuer’s financial statements must be audited in accordance with B-S-—generally

aceepted-auditing standardsthe standards of the Public Company Accounting Oversight Board

(United States) (“PCAOB”), and the auditor must eemply-with-the U-S—standardsfor-auditor

independeneebe qualified and independent in accordance with Article 2 of Regulation S-X. The

financial statements of entities other than the issuer must be audited in accordance with
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applicable professional standards. If you have any questions about these requirements, contact

the Office of Chief Accountant in the Division of Corporation Finance at (202) 551-3400.

See discussion in Sections IV.B and V.C.1 of this release.

Aok k

G. First-Time Application of International Financial Reporting Standards.

Aok k

(c) Selected Financial Data. The selected historical financial data required pursuant to Item 3.A

shall be based on financial statements prepared in accordance with IFRS and shall be presented

for the two most recent financial years. Fhe-issuershall-present-selected-historical finaneial data

See discussion in Section V.C.2 of this release.

skkok

(H)(1) General. With respect to the financial information of the issuer required by Item 8.A, all

instructions contained in Item 8, including the instruction requiring audits in accordance with the

standards of the PCAOBU-S-—generally-aceepted-anditing standards, shall apply.

dkokok

Item 3. Key Information

skkok

A. Selected financial data.
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Aok k

See discussion in Section 1V.C.2 of this release.

Aok k

Instructions to Item 3.A:

kskosk

2. You may present the selected financial data on the basis of the accounting principles used in
your primary financial statements. If you use a basis of accounting other than IFRS as issued by
the IASB, however, you also must include in this summary any reconciliations of the data to U.S.
generally accepted accounting principles and Regulation S-X, pursuant to Item 17 or 18 of this
Form. For financial statements prepared using a basis of accounting other than IFRS as issued by
the IASB, you only have to provide selected financial data on a basis reconciled to U.S.
generally accepted accounting principles for (i) those periods for which you were required to

reconcile the primary annual financial statements in a filing under the Securities Act or the
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Exchange Act, and (ii) any interim periods. An issuer that adopted IFRS as issued by the IASB

during the past three years is only required to provide selected financial data for the periods that

it prepared financial statements in accordance with IFRS as issued by the IASB.

See discussion in Section V.C.2 of this release.

Aok k

Item 4. Information on the Company

Hookk

A. History and development of the company. The following information shall be provided:

Aok k

8. State that the SEC maintains an Internet site that contains reports, proxy and information

statements, and other information regarding issuers that file electronically with the SEC and state

the address of that site (http://www.sec.gov). Disclose your Internet address, if available.

See discussion in Section 1V.C.2 of this release.

skkok

Item 5. Operating and Financial Review and Prospects

skkok

C. Research and development, patents and licenses, etc. Provide a description of the company’s

research and development policies for the last three years;-where-itis-significantineluding the

See discussion in Section I11.B.1 of this release.

skkok
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Item 8. Financial Information

The purpose of this standard is to specify which financial statements must be included in the
document, as well as the periods to be covered, the age of the financial statements and other
information of a financial nature.

A. Consolidated Statements and Other Financial Information.

1. The document must contain consolidated financial statements, audited by an independent
auditor and accompanied by an audit report, comprised of:

(a) balance sheet;

(b) statement of comprehensive income (either in a single continuous financial statement or in

two separate but consecutive financial statements; or a statement of net income if there was no

other comprehensive income) statement;

See discussion in Section V.B.6 of this release.

Aok k

5. If the document is dated more than nine months after the end of the last audited financial year,
it should contain consolidated interim financial statements, which may be unaudited (in which
case that fact should be stated), covering at least the first six months of the financial year. The

interim financial statements should include a balance sheet, statement of comprehensive income

(either in a single continuous financial statement or in two separate but consecutive financial

statements; or a statement of net income if there was no other comprehensive income)statement,

cash flow statement, and a statement showing either (i) changes in equity other than those arising
from capital transactions with owners and distributions to owners, or (ii) all changes in equity

(including a subtotal of all non-owner items recognized directly in equity). Each of these
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statements may be in condensed form as long as it contains the major line items from the latest
audited financial statements and includes the major components of assets, liabilities and equity
(in the case of the balance sheet); income and expenses (in the case of the statement of

comprehensive income statement) and the major subtotals of cash flows (in the case of the cash

flow statement). The interim financial statements should include comparative statements for the
same period in the prior financial year, except that the requirement for comparative balance sheet
information may be satisfied by presenting the year end balance sheet. If not included in the
primary financial statements, a note should be provided analyzing the changes in each caption of
shareholders’ equity presented in the balance sheet. The interim financial statements should
include selected note disclosures that will provide an explanation of events and changes that are
significant to an understanding of the changes in financial position and performance of the
enterprise since the last annual reporting date. If, at the date of the document, the company has
published interim financial information that covers a more current period than those otherwise
required by this standard, the more current interim financial information must be included in the
document. Companies are encouraged, but not required, to have any interim financial statements
in the document reviewed by an independent auditor. If such a review has been performed and is
referred to in the document, a copy of the auditor’s interim review report must be provided in the
document.

See discussion in Section V.B.6 of this release.

skkok

Instructions to Item 8.A.2:

skkok
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2. The financial statements of the issuer must be audited in accordance with the standards of the

PCAOB U-S-—generally-aceepted-auditingstandards;-and the auditor must comply with the H-S-

and Commission standards for auditor independence. Refer to NeteArticle 2 of Regulation S-X,
which contains requirements for qualifications and reports of accountants.

See discussion in Section V.C.1 of this release.

Hookk

Instructions to Item 8.A.4:

1. In calculating the 15-month requirement for the age of financial statements, determine the age
based on the period of time that has elapsed between the date of the balance sheet and “the time
of the offering or listing,” which means the time the registration statement is declared effective.
2. The additional requirement that financial statements be no older than 12 months at the date of

filing applies only in those limited cases where a nonpublic company is registering its initial

public offering of securities. We-will-waive-thisrequirement-in-eases-where A company may

comply with only the 15-month requirement in this item if the company is able to represent

adequately-to-us that it is not required to comply with this the 12-month requirement in any other
jurisdiction outside the United States and that complying with the 12-month requirement is
impracticable or involves undue hardship. File this representation as an exhibit to the registration

statement.

: o thic item.

See discussion in Section IV.C.2 of this release.

skkok

Item 9. The Offer and Listing.

A-170



The purpose of this standard is to provide information regarding the offer or listing of securities,
the plan for distribution of the securities and related matters.

A. Offer and listing details.

Aok k

folloews:—Identify the principal host market(s) and principal market(s) outside the host market

and corresponding trading symbol(s) for those markets for each class of the registrant’s common

equity.

trading-market-outside-the hostmarket: If significant trading suspensions occurred in the prior

three years, they shall be disclosed. If the securities are not regularly traded in an organized
market, information shall be given about any lack of liquidity.

See discussion in Section IV.C.1 of this release.

skkok

Item 10. Additional Information.
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F. Dividends and paying agents. Disclose any-dividendrestrietions;-the date on which the

entitlement to dividends arises, if known, and any procedures for nonresident holders to claim
dividends. Identify the financial organizations which, at the time of admission of shares to
official listing, are the paying agents of the company in the countries where admission has taken
place or is expected to take place.

See discussion in Section I11.C.2 of this release.

Hookk

Item 11. Quantitative and Qualitative Disclosures About Market Risk.

Aok k

General Instructions to Items 11(a), 11(b), 11(c), 11(d), and 11(e).

[Reserved

See discussion in Section IV.B of this release.

sk

Item 12. Description of Securities Other than Equity Securities.

skkok
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Instructions to Item 12:

ending-on-orafter December15;2009;,eExcept for Item 12.D.3. and Item 12.D.4, you do not

need to provide the information called for by this Item if you are using this form as an annual
report.

Aok k

Item 14. Material Modifications to the Rights of Security Holders and Use of Proceeds.

keksk

B. If you or anyone else has modified materially or qualified the rights evidenced by any class of
registered securities by issuing or modifying any other class of securities, briefly describe the

general effect of the issuance or modification on the rights of holders of the registered securities.

Aok k

See discussion in Section I11.C.2 of this release.

skkok
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See discussion in Section IV.B of this release.

skkok

Item 16F. Change in Registrant’s Certifying Accountant.

skkok

Instructions to Item 16F:

tssuer’s fiscal vears ending on or aticr December 15,2009, [Reserved|

See discussion in Section IV.B of this release.
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Item 16G. Corporate Governance

Aok k

Instructions to Item 16G: A—registrant-must provide-the-informationrequiredinHem16G

35,2008 -Item 16G only applies to annual reports, and not to registration statements on Form 20-
F. Registrants should provide a brief and general discussion, rather than a detailed, item-by-item
analysis.

See discussion in Section 1V.B of this release.

Aok k

Item 17. Financial Statements.

ok

(c) The financial statements and schedules required by paragraph (a) above may be prepared
according to U.S. generally accepted accounting principles or IFRS as issued by the IASB. If the
financial statements comply with IFRS as issued by the IASB, such compliance must be
unreservedly and explicitly stated in the notes to the financial statements and the auditor’s report
must include an opinion on whether the financial statements comply with IFRS as issued by the
IASB. If the notes and auditor’s report of an issuer do not contain the information in the
preceding sentence, then the U.S. GAAP reconciliation information described in paragraphs
(c)(1) and (c)(2) must be provided. Alternatively, such financial statements and schedules may

be prepared according to a comprehensive body of accounting principles other than those
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generally accepted in the United States or IFRS as issued by the IASB if the following are

disclosed:

kekosk

(2) A discussion of the material variations in the accounting principles, practices, and methods
used in preparing the financial statements from the principles, practices, and methods generally
accepted in the United States and in Regulation S-X. Such material variations shall be quantified

in the following format:

skskosk

(v) Issuers that prepare financial statements on a basis of accounting other than U.S. generally
accepted accounting principles that are furnished for a business acquired or to be acquired
pursuant to §210.305 of this chapter may omit the disclosures specified by paragraphs (c)(2)(i),
(c)(2)(i1) and (c)(2)(iii) of this Item if the conditions specified in the definition of a significant
subsidiary in § 210.1-02(w)&# of this chapter do not exceed 30 percent. Issuers that prepare
financial statements using IFRS as issued by the IASB that are furnished pursuant to §210.3-05
may omit the disclosures specified by paragraphs (c)(2)(i), (c)(2)(i1), and (c)(2)(iii) of this Item

regardless of the size of the business acquired or to be acquired.

(vi) Issuers that prepare financial statements on a basis of accounting other than U.S. generally
accepted accounting principles that are furnished for a less-than-majority -owned investee
pursuant to §210.309 of this chapter may omit the disclosures specified by paragraphs (¢)(2)(i),
(c)(2)(i1) and (c)(2)(iii) of this Item if the first and third conditions specified in the definition of a

significant subsidiary in §210.1-02(w)+62¢# of this chapter do not exceed 30 percent. Issuers
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that prepare financial statements using [FRS as issued by the IASB that are furnished pursuant to
§210.3-09 may omit the disclosures specified by paragraphs (c)(2)(i), (¢)(2)(ii), and (c)(2)(iii) of
this Item regardless of the size of the investee.
See discussion in Section V.D of this release.

Aok k

Instructions:

Aok ok

must comply with all other applicable requirements. [Reserved)

See discussion in Section IV.B of this release.

skkok

5. For purposes of this Item, a hyperinflationary economy is one that has cumulative inflation of

approximately 100% or more over the most recent three year period.




See discussion in Section 1V.B.11V.B of this release.

Aok k

Item 18&. Financial Statements.

dkokok

Instructions to Item 18.

or-after December15:-2009;-aAll of the instructions to Item 17 also apply to this Item.

See discussion in Section IV.B of this release.

dkokok

ocial Instrction for Cortal .
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See discussion in Section IV.B of this release.

skkok

INSTRUCTIONS AS TO EXHIBITS

skkok

orrepert:[Reserved]

See discussion in Section I1.B.2 of this release.
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thereghstttorstatementorreporbwere-clentated: [Reserved|

See discussion in Section I11.B.1 of this release.

§249.240f Form 40-F, for registration of securities of certain Canadian issuers pursuant to
section 12(b) or (g) and for reports pursuant to section 15(d) and Rule 15d-4 (§240.15d-4 of
this chapter).

Aok k

D. Application of General Rules and Regulations

Sedese

(7) A filer must file the Form 40-F registration statement or annual report in electronic format via
the Commission's Electronic Data Gathering, Analysis, and Retrieval (EDGAR) system in
accordance with the EDGAR rules set forth in Regulation S-T (17 CFR Part 232). For assistance
with technical-questionsabout EDGAR questions erte-request-an-aceess—eode, call the EDGAR
Filer Support Office at (202) 942551-8900. Eer-assistance-with-the EDGAR rules;-eall- the Offiee
See discussion in Section V.C.2 of this proposing release.

§249.310 Form 10-K, for annual and transition reports pursuant to sections 13 or 15(d) of
the Securities Exchange Act of 1934.

GENERAL INSTRUCTIONS

skkok

J. Use of this Form by Asset-Backed Issuers.
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The following applies to registrants that are asset-backed issuers. Terms used in this General
Instruction J. have the same meaning as in Item 1101 of Regulation AB ( 17 CFR 229.1101).

(1) Items that May be Omitted. Such registrants may omit the information called for by the
following otherwise required Items:

(a) Item 1, Business;

(b) Item 1A. Risk Factors;

(c) Item 2, Properties;

(d) Item 3, Legal Proceedings;

(e) [Reserved

(f) Item 5, Market for Registrant’s Common Equity, and-Related Stockholder Matters and Issuer

Purchases of Equity Securities;

(g) Item 6, Selected Financial Data;

(h) Item 7, Management’s Discussion and Analysis of Financial Condition and Results of
Operations;

(1) Item 7A, Quantitative and Qualitative Disclosures About Market Risk;

(j) Item 8, Financial Statements and Supplementary Data;

(k) Item 9, Changes in and Disagreements With Accountants on Accounting and Financial
Disclosure

(1) Item 9A, Controls and Procedures

(m) If the issuing entity does not have any executive officers or directors, Item 10, Directors and

Executive Officers of the Registrant, Item 11, Executive Compensation, Item 12, Security
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Ownership of Certain Beneficial Owners and Management, and Item 13, Certain
Relationships and Related Transactions; and
(n) Item 14, Principal Accountant Fees and Services.
See discussion in Section V.D of this release.
k%
Item 12. Security Ownership of Certain Beneficial Owners and Management and Related
Stockholder Matters.
Furnish the information required by Hem20H)-of Regtlation SKA§229-20H(d)-of this-chapter)
and-by-Item 403 of Regulation S-K (§229.403 of this chapter).
See discussion in Section I11.B.1 of this release.
§249.311 Form 11-K, for annual reports of employee stock purchase, savings and similar
plans pursuant to section 15(d) of the Securities Exchange Act of 1934.
REQUIRED INFORMATION
The following financial statements shall be furnished for the plan:
1. An audited statement of financial condition as of the end of the latest two fiscal years of the
plan (or such lesser period as the plan has been in existence).

2. An audited statement of comprehensive income (either in a single continuous financial

statement or in two separate but consecutive financial statements: or a statement of net income if

there was no other comprehensive income) and changes in plan equity for each of the latest three

fiscal years of the plan (or such lesser period as the plan has been in existence).
See discussion in Section V.B.6 of this release.

§249.312 Form 10-D, periodic distribution reports by asset-backed issuers.
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[tem 3. Subnsston-of Mattersto-Vore-of SeenrityHolders— | Rescrved |

See discussion in Section V.C.2 of this release.

§249.617 Form X-17A-5, information required of certain brokers and dealers pursuant to
section 17 of the Securities Exchange Act of 1934 and §240.17a-5, §240.17a-10 and
§240.17a-11, and §240.17a-12 of this chapter.

Part II

STATEMENT OF FINANCIAL CONDITION

Hookk

29. Corporation:

A. Preferred stock .
B. Common Stock v28
C. Additional paid-in capital o
D. Retained earnings -
E. Accumulated other comprehensive income .
EF. Total 1795
EG. Less capital stock in treasury (796

See discussion in Section V.B.6 of this release.

kook sk
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STATEMENT OF INCOME (LOSS) or STATEMENT OF COMPREHENSIVE INCOME (as

defined in §210.1-02 of Regulation S-X), as applicable

Hookk

NET INCOME/COMPREHENSIVE INCOME

Aok k

32. Extraordinary gains(Jesses) [RESERVED] —— 224
a. After Federalincome-taxeso£[RESERVED] — 4239

33. Cumulative-effect of changesin-accounting principles [RESERVED] 225

34. Net income (loss) after Federal income taxes and-extraerdinary-items $

35. Other comprehensive income (loss) -
a. After Federal income taxes of -

36. Comprehensive income (loss) $__

MONTHLY INCOME

3537. Income (current month only) before provision for Federal income taxes

and-extraordinary-items $

See discussion in Sections V.B.5 and V.B.6 of this release.

koskosk

GENERAL INSTRUCTIONS

koskosk

STATEMENT OF INCOME (LOSS) or STATEMENT OF COMPREHENSIVE INCOME (as

defined in §210.1-02 of Regulation S-X), as applicable
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If there are no items of other comprehensive income in the period presented, the broker or dealer

is not required to report comprehensive income.

Hookk

STATEMENT OF CHANGES IN OWNERSHIP EQUITY (SOLE PROPRIETORSHIP,
PARTNERSHIP OR CORPORATION)

ok

Net Income (Loss) For Period

Report the amount of net income (loss) for the period reported on the Statement of Income

(Loss) or Statement of Comprehensive Income, as applicable.

See discussion in Section V.B.6 of this release.

Part [TA

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

kskosk

23. Corporation:

A. Preferred stock 1791

B. Common Stock 1792
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C. Additional paid-in capital 1793

D. Retained earnings -
E. Accumulated other comprehensive income -
EF. Total .
EG. Less capital stock in treasury Yie (. )1796

See discussion in Section V.B.6 of this release.

STATEMENT OF INCOME (LOSS) or STATEMENT OF COMPREHENSIVE INCOME (as

defined in §210.1-02 of Regulation S-X), as applicable

koskosk

NET INCOME/COMPREHENSIVE INCOME

k%

20. Extraordinary-gains-Jossesy [RESERVED] 224
a. After Federalincome-taxes-o£[RESERVED] —— 4239

21. Cumulative-effect-of changes-in-accounting prineiples [RESERVED] 225

22. Net income (loss) after Federal income taxes and-extraordinary-items s

23. Other comprehensive income (10ss) -
a. After Federal income taxes of -

24. Comprehensive income (loss) $__

MONTHLY INCOME

2325. Income (current month only) before provision for Federal income taxes

and extraordinary items $
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See discussion in Sections V.B.5 and V.B.6 of this release.

GENERAL INSTRUCTIONS

Aok k

STATEMENT OF INCOME (LOSS) or STATEMENT OF COMPREHENSIVE INCOME (as

defined in §210.1-02 of Regulation S-X), as applicable

If there are no items of other comprehensive income in the period presented, the broker or dealer

is not required to report comprehensive income.

Aok ok

Aok k

STATEMENT OF CHANGES IN OWNERSHIP EQUITY (SOLE PROPRIETORSHIP,
PARTNERSHIP OR CORPORATION)

ksksk

Net Income (Loss) For Period

Report the amount of net income (loss) for the period reported on the Statement of Income

(Loss) or Statement of Comprehensive Income, as applicable.

See discussion in Sections V.B.5 and V.B.6 of this release.
Part I1B

STATEMENT OF FINANCIAL CONDITION FOR OTC DERIVATIVES DEALERS

skkok
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28. Corporation:

A. Preferred stock .
B. Common Stock 1792
C. Additional paid-in capital 1793
D. Retained earnings .
E. Accumulated other comprehensive income -
EF. Total 1795
EG. Less capital stock in treasury (1796

See discussion in Section V.B.6 of this release.

kook sk

STATEMENT OF INCOME (LOSS) or STATEMENT OF COMPREHENSIVE INCOME (as

defined in §210.1-02 of Regulation S-X). as applicable

kook sk

NET INCOME/COMPREHENSIVE INCOME

* ko

29. Extraordinary-gains-(osses} [RESERVED] 224
A. Afier Federalincome-taxes-of [RESERVED] 4239

30. Cumulative-effect of changes-inaccounting principles [RESERVED] 1224

31. Net income (loss) after Federal income taxes and-extraordinary-items $

32. Other comprehensive income (loss) -
A. After Federal income taxes of -

33. Comprehensive income (loss) $__
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MONTHLY INCOME
3234. Income (current month only) before provision for Federal income taxes
and-extraordinnrytems $

See discussion in Sections V.B.5 and V.B.6 of this release.

kook sk

PART III

FACING PAGE

kook sk

[J (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s)

presented, a Statement of Comprehensive Income (as defined in §210.1-02 of Regulation S-

X).
See discussion in Section V.B.6 of this release.
PART 274—FORMS PRESCRIBED UNDER THE INVESTMENT COMPANY ACT OF
1940
§§239.24 and 274.5 Form N-5, form for registration of small business investment company
under the Securities Act of 1933 and the Investment Company Act of 1940.

skkok

Item 3. Policies with Respect to Security Investments.

skkok

(1) Whether the registrant and its investment adviser and principal underwriter have adopted
codes of ethics under Rule I 7j-1 of the Investment Company Act of 1940 [17 CFR 270.17j-1]

and whether these codes of ethics permit personnel subject to the codes to invest in securities,

A-191



including securities that may be purchased or held by the registrant. Also explain that-these-codes

obtained-by-calling the Commission-at1-202-942-8090; that these codes of ethics are available

on the EDGAR Database on the Commission's Internet site at http://www.sec.gov, and that

copies of these codes of ethics may be obtained, after paying a duplicating fee, by electronic

request at the following E-mail address: publicinfo@sec.gov;er-by-writing-the-Commission's
See discussion in Section 1V.C.2 of this release.

§§239.15A and 274.11A Form N-1A, registration statement of open-end management
investment companies.

Part A — INFORMATION REQUIRED IN A PROSPECTUS

Aok k

Item 1. Front and Back Cover Pages

skokok

(b)

skokok

551-8090- State that reports and other information about the Fund are available on the EDGAR

Database on the Commission’s Internet site at http://www.sec.gov, and that copies of this
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information may be obtained, after paying a duplicating fee, by electronic request at the

following E-mail address: publicinfo@sec.govs-er-by-writing-the-Commission s Publie
See discussion in Section 1V.C.2 of this release.

skskosk

Item 3. Risk/Return Summary: Fee Table

skskosk

Instructions

sk

3. Annual Fund Operating Expenses

(a) “Management Fees” include investment advisory fees (including any fees based on the
Fund’s performance), any other management fees payable to the investment adviser or its
affiliates, and administrative fees payable to the investment adviser or its affiliates that are not
included as “Other Expenses.”

(b) “Distribution [and/or Service] (12b-1) Fees” include all distribution or other expenses
incurred during the most recent fiscal year under a plan adopted pursuant to rule 12b-1 [17 CFR
270.12b-1]. Under an appropriate caption or a subcaption of “Other Expenses,” disclose the
amount of any distribution or similar expenses deducted from the Fund’s assets other than

pursuant to a rule 12b-1 plan.

(c)

skkok
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(11) “Other Expenses” do not include extraordinary expenses. as-determined-undergenerally

Extraordinary-and Unusuval-Htems)— “Extraordinary expenses” refers to expenses that are

distinguished by their unusual nature and by the infrequency of occurrence. Unusual nature

means the expense has a high degree of abnormality and is clearly unrelated to, or only

incidentally related to, the ordinary and typical activities of the fund, taking into account the

environment in which the fund operates. Infrequency of occurrence means the expense is not

reasonably expected to recur in the foreseeable future, taking into consideration the environment

in which the fund operates. The environment of a fund includes such factors as the characteristics

of the industry or industries in which it operates, the geographical location of its operations, and

the nature and extent of governmental regulation. If extraordinary expenses were incurred that

materially affected the Fund’s “Other Expenses,” disclose in a footnote to the table what “Other
Expenses” would have been had the extraordinary expenses been included.
See discussion in Section V.B.5 of this release.

koskosk

Item 27. Financial Statements

fekk

(d) Annual and Semi-Annual Reports. Every annual and semi-annual report to shareholders
required by rule 30e-1 must contain the following:

(1) Expense Example. The following information regarding expenses for the period:

skkok

Instructions
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2. Computation (a) (i) In determining the Fund’s “actual expenses” for purposes of this example,
include all expenses that are deducted from the Fund’s assets or charged to all shareholder
accounts, including “Management Fees,” “Distribution [and/or Service] (12b-1) Fees,” and
“Other Expenses” as those terms are defined in Instruction 3 to Item 3 of this form as modified
by Instructions 2(a)(ii) and (c¢)(i) to this Item. Reflect recurring and non-recurring fees charged to
all investors other than any exchange fees, sales charges (loads), or fees charged upon
redemption of the Fund’s shares. The amount of expenses deducted from the Fund’s assets are
the amounts shown as expenses in the Fund’s statement of operations (including increases
resulting from complying with paragraph 2(g) of rule 6-07 of Regulation S-X [17 CFR 210.6-
07]).

(i1) For purposes of this Item 27(d)(1), “Other Expenses” include extraordinary expenses. -&s

Ineome-Statement-Extraordinary-and- Unusual-Hems): “Extraordinary expenses” refers to

expenses that are distinguished by their unusual nature and by the infrequency of occurrence.

Unusual nature means the expense has a high degree of abnormality and is clearly unrelated to,

or only incidentally related to, the ordinary and typical activities of the fund, taking into account

the environment in which the fund operates. Infrequency of occurrence means the expense is not

reasonably expected to recur in the foreseeable future, taking into consideration the environment

in which the fund operates. The environment of a fund includes such factors as the characteristics

of the industry or industries in which it operates, the geographical location of its operations, and

the nature and extent of governmental regulation. If extraordinary expenses were incurred that
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materially affected the Fund’s “Other Expenses,” the Fund may disclose in a footnote to the
Example what “actual expenses” would have been had the extraordinary expenses not been
included.

See discussion in Section V.B.5 of this release.

* ko

(3) Statement Regarding Availability of Quarterly Portfolio Schedule. A statement that: (i) the
Fund files its complete schedule of portfolio holdings with the Commission for the first and third

quarters of each fiscal year on Form N-Q); (ii) the Fund’s Forms N-Q are available on the

Commission’s website at http://www.sec.gov; (i)-the Fand s Eorms N-Q-may bereviewed-and

@) (iii) if the Fund makes the information on Form N-Q available to shareholders on its website

or upon request, a description of how the information may be obtained from the Fund.

See discussion in Section IV.C.2 of this release.

§§239.14 and 274.11a-1 Form N-2, for closed-end management investment companies
registered on Form N-8A.

skokok

Item 18. Management

skokok

15. Codes of Ethics: Provide a brief statement disclosing whether the Registrant and its
investment adviser and principal underwriter have adopted codes of ethics under Rule 17j-1 of

the 1940 Act [17 CFR 270.17j-1] and whether these codes of ethics permit personnel subject to

A-196



the codes to invest in securities, including securities that may be purchased or held by the

Registrant. Also explain in the statement that-these-codes-ofethiescanbereviewed-and-copied-at

that these codes of ethics are available on the EDGAR Database on the Commission’s Internet

site at http://www.sec.gov, and that copies of these codes of ethics may be obtained, after paying

a duplicating fee, by electronic request at the following email address: publicinfo@sec.govs;-erby

Hookk

Item 24. Financial Statements

Aok k

Instructions

Aok k

dkokok

b. a statement that: (i) the Registrant files its complete schedule of portfolio holdings with the

Commission for the first and third quarters of each fiscal year on Form N-Q; (ii) the Registrant’s

Forms N-Q are available on the Commission’s website at http://www.sec.gov; and (iii) the

may-be-obtained-by-ealling 1-800-SEC-0330:and-(+v) if the Registrant makes the information on
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Form N-Q available to shareholders on its website or upon request, a description of how the
information may be obtained from the Registrant.
See discussion in Section 1V.C.2 of this release.
§§239.17a and 274.11b Form N-3, registration statement for separate accounts organized
as management investment companies.
Part A — INFORMATION REQUIRED IN A PROSPECTUS

Aokk

Item 3. Synopsis or Highlights

Aok k

Instructions

Aok ok

4. Annual Expenses

keksk

(c) “Other Expenses” includes all expenses (except fees and expenses reported in other items in
the table) that are deducted from separate account assets and will be reflected as expenses in the
Registrant’s statement of operations (including increases resulting from complying with

paragraph 2(g) of Rule 6-07 [17 CFR 210.6-07] of Regulation S-X).

(1) “Other Expenses” do not include extraordinary expenses. as-determined-by-use-of generally

Extraordinary-and Unusual-ltems): “Extraordinary expenses” refers to expenses that are

distinguished by their unusual nature and by the infrequency of occurrence. Unusual nature

means the expense has a high degree of abnormality and is clearly unrelated to, or only
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incidentally related to, the ordinary and typical activities of the fund, taking into account the

environment in which the fund operates. Infrequency of occurrence means the expense is not

reasonably expected to recur in the foreseeable future, taking into consideration the environment

in which the fund operates. The environment of a fund includes such factors as the characteristics

of the industry or industries in which it operates, the geographical location of its operations, and

the nature and extent of governmental regulation. If extraordinary expenses were incurred that

materially affected the Registrant’s “Other Expenses,” the Registrant should disclose in the
narrative following the table what the “Other Expenses” would have been had extraordinary
expenses been included.

See discussion in Section V.B.5 of this release.

Aok k

Item 20. Management

k%

(m)Provide a brief statement disclosing whether the Registrant and its investment adviser and
principal underwriter have adopted codes of ethics under Rule 17j-1 of the 1940 Act [17 CFR
270.17j-1] and whether these codes of ethics permit persenal personnel subject to the codes to

invest in securities, including securities that may be purchased or held by the Registrant. Also

explain in the statement that these codes of ethics ean-bereviewedand-copted-at-the

these-codes-ofethies-are available on the EDGAR Database on the Commission’s Internet site at

http://www.sec.gov, and that copies of these codes of ethics may be obtained, after paying a
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duplicating fee, by electronic request at the following E-mail address: publicinfo@sec.gov, or by

writing the Commission’s Public Reference Section, Washington, D.C. 20549-0213.

% %k %k

Item 28. Financial Statements
(a) Provide financial statements of the Registrant.

Aok

Instructions:

skekosk

(6) Every report required by Section 30(e) of the 1940 Act and Rule 30e-1 under it [17 CFR
270.30e-1] shall contain the following information:

keksk

(i1) a statement that: (A) the Registrant files its complete schedule of portfolio holdings with the
Commission for the first and third quarters of each fiscal year on Form N-Q; (B) the Registrant’s

Forms N-Q are available on the Commission’s website at http://www.sec.gov; {&)-the

may-be-obtained-by-ealling 1-202-551-8090:-and (CP) if the Registrant makes the information

on Form N-Q available to contractowners on its website or upon request, a description of how
the information may be obtained from the Registrant;

See discussion in Section IV.C.2 of this release.

§§239.17b and 274.11c  Form N-4, registration statement for separate accounts organized

as unit investment trusts.

skokok
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PART A-INFORMATION REQUIRED IN A PROSPECTUS

Item 1. Cover Page

(a)

keksk

(v) a statement or statements that: (A) the prospectus sets forth the information about the
Registrant that a prospective investor ought to know before investing; (B) the prospectus should
be kept for future reference; (C) additional information about the Registrant has been filed with
the Commission and is available upon written or oral request without charge (This statement
should explain how to obtain the Statement of Additional Information, whether any of it has been
incorporated by reference into the prospectus, and where the table of contents of the Statement of
Additional Information appears in the prospectus. If the Registrant intends to disseminate its
prospectus electronically-and-is-an-eleetroniefiler, also include the information that the
Commission maintains a web site (http://www.sec.gov) that contains the Statement of Additional
Information, material incorporated by reference, and other information regarding registrants that
file electronically with the Commission.);

See discussion in Section IV.C.2 of this release.

skokok

Item 3. Synopsis

skokok

Instructions

skokok

Total Annual [Portfolio Company] Operating Expenses
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17. (a) If a Registrant has multiple sub-accounts, it should disclose the minimum and maximum
“Total Annual [Portfolio Company] Operating Expenses” for any portfolio company. “Total
Annual [Portfolio Company] Operating Expenses” include all expenses that are deducted from a
portfolio company’s assets. The amount of expenses deducted from a portfolio company’s assets
are the amounts shown as expenses in the portfolio company’s statement of operations (including
increases resulting from complying with paragraph 2(g) of rule 6-07 of Regulation

S-X [17 CFR 210.6-07]). If any Portfolio Company invests in shares of one or more Acquired
Funds, “Total Annual [Portfolio Company] Operating Expenses” for the Portfolio Company
must also include fees and expenses incurred indirectly by the Portfolio Company as a result of
investment in shares of one or more Acquired Funds, calculated in accordance with Instruction
3(f) to Item 3 of Form N-1A (17 CFR 239.15A; 17 CFR 274.11A). For purposes of this
paragraph, an Acquired Fund means any company in which the Portfolio Company invests that
(1) is an investment company or (ii) would be an investment company under section 3(a) of the
1940 Act (15 U.S.C. 80a-3(a)) but for the exceptions to that definition provided for in sections
3(c)(1) and 3(c)(7) of the 1940 Act (15 U.S.C. 80a-3(c)(1) and 80a-3(c)(7)).

(b) “Total Annual [Portfolio Company] Operating Expenses” do not include extraordinary

Subtopte 22520 neome Statement-Extraordinaryand-bausual-Hemsy. “Extraordinary

expenses’ refers to expenses that are distinguished by their unusual nature and by the

infrequency of occurrence. Unusual nature means the expense has a high degree of abnormality

and is clearly unrelated to, or only incidentally related to, the ordinary and typical activities of
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the fund, taking into account the environment in which the fund operates. Infrequency of

occurrence means the expense is not reasonably expected to recur in the foreseeable future,

taking into consideration the environment in which the fund operates. The environment of a fund

includes such factors as the characteristics of the industry or industries in which it operates, the

geographical location of its operations, and the nature and extent of governmental regulation. If

extraordinary expenses were incurred by any portfolio company that would, if included,
materially affect the minimum or maximum amounts shown in the table, disclose in a footnote to
the table what the minimum and maximum “Total Annual [Portfolio Company] Operating
Expenses” would have been had the extraordinary expenses been included.

See discussion in Section V.B.5 of this release.

§§239.17c and 274.11d Form N-6, registration statement for separate accounts organized
as unit investment trusts that offer variable life insurance policies.

PART A: INFORMATION REQUIRED IN A PROSPECTUS

Item 1. Front and Back Cover Pages

skkok

Commissionat-202-942-8090- State that reports and other information about the Registrant are

available on the Commission’s Internet site at http://www.sec.gov-and-thatcopies-ofthis




See discussion in Section 1V.C.2 of this release.

Aok k

Item 3. Risk/Benefit Summary: Fee Table

kekosk

Instructions.

4. Total Annual [Portfolio Company] Operating Expenses.

kekosk

(c) “Total Annual [Portfolio Company] Operating Expenses” do not include extraordinary

expenses. a

Stbtopte 225-201neome Statement-Extraordnary-and Unusual- tems): “Extraordinary

expenses” refers to expenses that are distinguished by their unusual nature and by the

infrequency of occurrence. Unusual nature means the expense has a high degree of abnormality

and is clearly unrelated to, or only incidentally related to, the ordinary and typical activities of

the fund, taking into account the environment in which the fund operates. Infrequency of

occurrence means the expense is not reasonably expected to recur in the foreseeable future,

taking into consideration the environment in which the fund operates. The environment of a fund

includes such factors as the characteristics of the industry or industries in which it operates, the

geographical location of its operations, and the nature and extent of governmental regulation. If

extraordinary expenses were incurred by any Portfolio Company that would, if included,
materially affect the minimum or maximum amounts shown in the table, disclose in a footnote to
the table what the minimum and maximum “Total Annual [Portfolio Company] Operating

Expenses” would have been had the extraordinary expenses been included.
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See discussion in Section V.B.5 of this release.
§274.12 Form N-8B-2, registration statement of unit investment trusts that are currently

issuing securities.

Aok k

Item 52. POLICY OF REGISTRANT

ok k

(e) Provide a brief statement disclosing whether the trust and its principal underwriter have
adopted codes of ethics under rule 17j-1 of the Act [17 CFR 270.17j- 1] and whether these codes
of ethics permit personnel subject to the codes to invest in securities, including securities that

may be purchased or held by the trust. Also explain that-these-codes-of-ethies-canbereviewed

202-942-8090-that these codes of ethics are available on the EDGAR Database on the

Commission's Internet site at http://www.sec.gov, and that copies of these codes of ethics may be

obtained, after paying a duplicating fee, by electronic request at the following E-mail address:

publicinfo@sec.gov
20549--0102.

See discussion in Section IV.C.2 of this release.
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